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The Etbi is unique in that to 

, __t alsoo 

t 1Cm, combining 

,d ordinary oo;;::nerc tal funotions.-
spt a t\'l!tftft,.h-banking systvu.. 

:lopin 1s the 0 c tor overnment b 

11 th 

o 

The members of the•
 

directors,
 of the ~nvA'I'On""r of the 

oyernmsnt officials. 

t 

, 
mister 

ot C rce ter of r~i.n , the Minister 

of Uea.lth, the later or 
, 

the First Deputy Pr 

t-i1nistor, t d the Governor or 

the State f hIODIa., 1 of' 

officials. 

I'd 1s ctl~ re~ponslble to the Council of 

1.nlsters, a bod." c oeed ot C 

AUDoUlted 

t 1st Since the• 
board 18 d1reet1 onslble to the Council of Ministers, 

Pnrl1am8n1; so yel' the 110ers ot the 

board or cn its It oan be seen 

that banking S 

tor a 

,in . 1 centralized one, 

with n ttr.'Jall or government offici in a strateltic 



osition tiO th 01 01" JSthl • 

re 1 tendeni 1 manage:nent gr 

unl 1ts f"I '""..... +-.10 cbecked 

to central! 11liz 

undoubt o 

naY'hlershln, or of 

eoroorat1on. 

thl 

r 1t t , 

16 t lyze this centro.llzed 

d goverument c 1a.11 t 

bee 

tJ, 

1 rov1 vu.eAKI;·ound r t 

18.7'·,five 

ft~iAh recacnendations that it d will 

~.mnve tbe danger t o 

uno: 

llze4 or soc I1n4 • 

d1 Rapol.! 

11 of Italy, a de L'Indoch1ne li'"""n~A. Theae 

branch banks, the 1n()ept1on or the State Bank of 

Ill.gpJ.u, eit throulth 1 ls1Qt10n favorable to the State 

of Ethiop1 

of l$l:uuanQ. d'Ita11a, , 

unOOt>osed monopolistio practice 

of the State , t thei,r 1moortance. The Barclay's 

closed, d t d' .Italia 1s inactIve. Banoo 

dl , anco 4i ,pol:tc, de L'Indocb1no are 

not oenutted to urchaa. 0 1e of 

exchange. r r 13 not intended to 

orn::uz-n branch bankS.o 



re ob tained !'rom th 

onditions and Market 

with centr 

.ble data. haa 

, Sabelu Demi___ , 

en lOn2-tiDe members or 

b jo r is study, 

it 19 felt th it is des .ble t elude a brief aeo 

syst in Etb1 • 

c te~ II 1s conCA~Ad Ith a brier account tb. 

onetary system, oonvertibl11 rYe nrovisiona. 

1,..
 bles tor th 195'l thr 1957 

vill be pr t • 

Ch~Dter III i. davo to devel ,n'_, 

branch-banking, organization, r service (dcmaatlc 

of ~ 

or contro_, .anetal stat ta. and 





C~II 

£.v.,u.........y SYSTEM m ETJIOPIA
• 

laO reoent e~avatlon8, and conseauent arch&eolo~lcal 

lseove~le8 in the ancient e11;y or AltSwn I:1.ave -
of Ethiao1an .currenc,.. The earllos·t 

caUls or the Akaum «bnaaty.. so tar unelU'th.~ show the names 

of the :rulers in the Groek laIUtUaae and ,Droclairn their value 

Greek numerals. l 
L 

Aa evidenoed bY the 1nSeriT3tl0n8 :found on them, the 

earliest cotna h1the~o discovered were i3sued by the AmDeror 

11a8. 

It ia believed that the B~~lop1an Empero~ ADhIIa. 

a cont~orary of the R~n_Emveror Dioelet1aD (~5-313 

.n.l. In the beginning his gold eotna vere small in s1 

light in w~ight, but la1;er on the,. wre made larger G.ncl 

heavier. H~s sueeesBor•.Bn~b18J also ls.ued s~lar gold 

of lat...... "'_,.._, 

C01na were issued, 110m. ot Whioh bore thecrostJ to 

in Bt.h1op1a. Darin 

this "period, tbe 1nacrl-otions were R1ven not only in G~eek 

but also 1n Get ez (the ~a.Jte currentlY U 

lr:oditorlal _ ...__....". ~ ...... ~14, November 14, 1956. 



6 

ice) as well as 1D Sabaean. Moreover, bronze had 

- - oJ-d. 2 

t 

1,

th the Meditorranean ·world. It was probably a different 

It nppears that most of 

trade Wal carrIed on, all tbroWth the centurl 

ve DBssed, by means ot barter, U81ng bloeks ot .alt, 

(Addis Ababa: State Bank or Ethiopia, 1951), 26:33, r -- . -. 
t. .~~ ........~. 

d Dieces of iron.3 It rema1.ned 80, 

t ttmSS6 1n the r~ote interior or the country. 

the 

s the Maria Theresa Thaler.... f'1rst 

Austria in 1151 under the reign ot Aar1a 'I'hereaa, c 

o c1rcule.tlon, and it remained the
J 

coin .oat generall1' 

accepted throughout the countl7 until the currenc7 reform of 

1945. It vas estesced not only for ita intrinsic worth, 

beiM 8).33 per cent silver, but for its deeorntive and 

1lv reoognizable design aa ~.11. 

til Kdltl__, 
Vol. I (Onnlbrldge, England: Unl.erslt7 Press. 19101. p. 87. 

.d 
p. 2. 

1'1 
University Press. 19l0).'pt 81• 
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owing 

ch 1, 

I 

( 

Lion of the 

eo 

beyond the 

1'1eI1~~ik'8 tar

tt1e 0 

In spit 

, hi. coins were not ab~e to 

er 

II 

hlsto 

her 

• I. M. ~eror Halle Selasaie I ascended 

Qr ~~h~op1a (the rorerunner or the 

) i.sued some bank-notos carry1n2 t 

eror and Emores8 on one alde. h~en 

tinR the nODular Marta Ther 

r t 

o 

ictures 

the throne, the Ua.u.A 

resent Stat 

As soon as 

eaDital. 

reolace the 

1896>, 

th18 was not succ 

1ar. 

re weI' e about 50. 000,000 

Ita1uln 

to introduce 

. r10d or 
Italian l.1ra waS 

tion, thu ooin, too:, 

t, and trade fell. oft 

, 

dur1nJr the occu 

lderable 41stc 

tbated tlut 

in 1935.5 

1 tender 

cireulation inal 

It 

own coin, the Ita1 

invasion be 

oocupation (1935-1941). A1thoulth ,t 

declared 1 

was 

th 

s IiH.lrUl.LXnLly that the Italians 'were at last. cOIDDelled to 

nd ~ka~ 'l'r 
a "u.&.up.&.tl, 1946). p. S. (Mimeo

-



n 

t 

r 

'. 

thua added to 

tar a1 

nrll"8_ Quantity at: 

Government 

tho Marin ThA~A~A 

1 tender. 6 

in 1938. 

1 

on ita 

lor. t 

, 

r, 1944, removed these restrlc

r the eatabli8bment of a new end 

vital necessity 

the disruption ot 

the 

•.J.UIJ .J.IIU Agreement 0 

1 

country brouv.b.t 

1 

-lntrodUc 

'Inc 

l1berated th 

t .trrlo 

becamo 

the two other. 1n eirculnt10 

all three 

inl -
currency 1n the AnJtlo

cond agreemem in D 

tiona and opened the 

purely Ethlop1an cur~no7. 

bee - -
trade and the substantial 

tendencY to hoard 

Itlon, 

1a 'fher.a.. 

encle. in terms 

there exist 

aeTeral 

Thaler. and to s h10 t 

IllAPkat8. 

out 'of the country, in Ylew of the 

end orI1vor in worlricer1.s 

Deoember 19, 1~3. 

1ur'Di;U,) (Addis Ababa~ 

01. XII. NO~." 

, 200. 
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, 

s on 

ta, 

loue 

l.amatl 

UDder Lend-

t 

1 Ti-nder 

S~n~A. Government, be~an 

194.5.10 '1'11& 

IONS 

-ollar.. eaual 

Id, as the s1ngle monetary 

c 

tible at 40,.2$ United Stat•• 

is vested tn the Issue 

OIL behalt 

3'OtU'n..8.1, t 

m..~!'kAt, altbough. it bad been officiallY 'D8~ed at 

in 1943.9 

o 81ira1JlD.t;en ou,; ~l:1e aJ.rr1cultvthe GOvomment or 

18 ri 

19.51, 
Gove 

AU~Ua.~ p. 13. (M:LmeO

1940
••DU~"onl -
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,t,r thi1naneo.ot 

Gazeta (Addis Ababas Government Print 
8S,~94;,), p .• 2 • 

...... 
t Gazeta (Addis Ababa~ Govornment Frintin. 

Press. 1950). p., 1. 
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llU' !lOtSlI 

11 

hiOPULn 

1 currency reserve 

o 

o 

o 

ted in a:Ut-odJte British 

t 

cent 

11 

75 

ce 

t taro 

'8 

t 

-4S.L.W:Ll re.serv.e came fiOm the Donza1 OxPan3 

llar. A1mOS~ 

sal 

rc themselves aeeured 

~r0ge rrom the rodemn 

Ct'mD~1.9A 

cent 

t 

it no lOJUter 14 ha 

ort o.f ion'a gold

(_v.Y-LJ 
(J11:m90ttr&ph 

~egarlt Gazeta 
I p. 1. 

aa.u;l.iS AO&OIiI 

• 25. 

Printing 

~PlrAt 
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rves 1n idleness. The Ethiopian dollar, since ita 

ceB51UJ.ly 

tinv. currencios-. and, in general, 

- - - - . -
0 

through.oat tUR ~. 

ve bacld.m&:j the BthiODlan Govermont had beon &aOn,R t 

tl!l or the wor1.d in undertaldDg t 

. .. or it. monetary reoerYcs, ~bl1~:.ed ~~ 

its ellr'r8noy. 

'&';1RAno 

mUllan Et!:dooiaD. dollars 'ot tcrreltm '.'8ubmJle t 

in 11' t ot 

c 's •• 1S 

• orA a..,.-ve under (DeC r 

31, 19~1) ot 75.6 no"t03 .. 

CempOl8 1 secur1ties, 

_t; .5 J 

,lion, lB~9 , 
.3 oar cent. 

1". 1951 Ie It. A1tnoi.L'Zfl e. 

UIlUn..I-I.Iti or 3 .t , Iver, tore1gtl 

10 Co. 
( 1 ot Et 
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note 1 

1951;
 

u 

SO.9 per cent aa t a8or 1955; 32.7 

cent as ot t ot 1957. 1& 

eans t;ho.t t 

1956· 
ob11Ratlon has always 

been und t 70 per cent maxbBum required by ~ • 

III. 

d.a ith rettQrd to t or the 

ra 19hb to 19?7, aPe 1>'I'81teDted in 1e II. Coins issued 

d ~own trOlD 14.8 milllon Bthiop at the end of 

1946 to 36.8 ml1' tolon! the of 

1957. Also noli";! 39.9 million 

dollars at t d of 1946 to 134.5 million 

oplan dOllars , as of IDd of 1957. In addition, ~O88 

bank deoosita h 36.6 million EthlOD~ dol~r 

that the total 1v (cash in circulation plua gros8 

osits) Da~AaA~ed to 309.6 milllon Bth1oD1an dollars 

compared to 79.3 million Ethla t"W'elv8 ,..-ara uo. 

ly 1s COlD'Out cash held by public 

d a-oss oslts; held by pUblic 1s cocputed by 

riod.so0111to 175.2 million Et 



1$ 
trac 

total • 

..wa..gJ..ll.:i II 

oins issued 

o~1d 

auu;uxg total not 

'to.t 

(in 17111110ns of" BthioPlan dollars) 

note. Cow Cash CaSh Gross 
Year. -SBOB(a) Public 

1946 39.9 14.8 12.2 42.7 36.6 79.3 

194.7 37.4 27.8 9.8 55.4 28.8 84.2 

1948 42.4 21l.e 8.6 62.6 )0.0 92.6 

1949 40.4 29.4 7.6 62.2 29.7 91.9 

1950 $2.9 30.$ 10.) 73.1 43.2 116.3 

19$1 75.6 33.0 21.6 8-7.0 45.2 132.2 

1952 90.6 30.8 28.3 93.1 5e.3 151-.4 

1953 102.8 32.8 21.,0 U4.6 10).8 218.4 

1954 115.8 35.2 32.3 11:9.7 119 ..9 238.5 

1955 126.4 35,.8 33.5 128.7 ~1.2.7 24J..4 

1956 129.3 35.9 31.2 134.0 152.7 286.7 

1957 134.5 36.s 26.9 134.4 175.2 309.6 

-
* Reports on Economic' Conditions and Mnrket Tre 

published by the State Bank of Ethiopia. 

(a)380B stands for State Bank ot Ethiopia. 
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III 

IOPU 

0 

to!7 

t __ __~ ~_ -_J __~, 

t with tho National 

ror "ene~~ 11. 1 In 
~ 

con -

c 

I. 

j 

_"

first Etb:Lopi 

190.$ undor 

to 

it GaBeta (Add1. Ababa: Government Print 
ress. 1900), p. s. 

-
arit Gazeta (Addls Ababa: Government printing 

, 1931), D. 1. • 

trol 

1931 
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......... wnte
or the Government- 1ndust d 

nt.of 

011• 

1, 1943, 

ortt oDened 

1 a transfer 

er a Canadian ~overnor. 

t 

• 

l1e in 

or Controller 

O. S. Col11er. 

d 

1'. lowers. Yas ~lvon the nost, under 

,vornmontItOI' GanAY'A 

lowers' t t 194$ 

ffeot s auooeeded in July, 1949,• 

other Sennett, o lett at the end of 

id1n t it t sue-

Act 

esstu1 VlItn.'P~ I Mr. Iter ozell, Jr.,• 

on December 3. 19.55, assumed the 1 r8h1p of the 

b • • • ~". p vernor 0' ueoemosr 15, 

1955 t 14,. 1957. ruar-y 14, 1957, lofr. Geor«8 

• Rea lnted as Governor. far with the 6%CGptlon 

o • Oollier, a C dian.. all t overnor. the 

have r1c • 

1rst be2aD onerations, aotivlties were 

conductod on a rather small Dcale, and the number of employees 

totaled only about fifteen. As ot December 31, 1957, the 

total number ot emoloyees bad increased to 668. Of the 

578 are EthiOpians and 90 are fore1Jmera. 6 ServIces 

-
ts on Economic Condit ions llDd Market 'l'ren 

: State Bank of Ethioola, 1957). 



20 

of c:lrat'~8. 

it, .d 

lilerchand1 .. per-

extended 

1'ItAY'kA~ by rn'D1d 

thirty-four 

110118: 7s 

co 

London 
ted 

ehe JJ~ 1 ~ V.
 

1e Ita11
 

Jerusalem 

t n. Y. 
BomJ)ay 
Calcutta 

n 

7.l2!!•• p. S. 
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1 
1 

Ltd. 

o Cairo 
Cairo 

Bruxelle. l~es 

- t1 
1. Commerce et 

DjiboutiL' 

org tookhelm 
en ookholJl 

Oslo 
edit 

Swiss Bank COI"Dorntlon Ie 

• G. Dusseldorf 

A note and ooin i8sue deDartment was added to t 

bank in J'U1Y',_ 1945, by virtue ot th d 18lm1 

tender ~roolamatlon of 1945, and GUS ,r lIernces and the 

01' branches were Ja"adUally increased. S&v1nJ:ta 

accounts were made aveUable to the public b¥ the head offie. 

in January, 1.946, and from the small beJr:1nn1M in that 

oBits ot 2.S m1:J.llon Eth1ao1an do11ara have Q%"own to 

t '8 total of over 22. ~llon. 

II.
 

llle ext ion llttle. into var1-

rov~ee8 of Ethlop1 evelOJ)Dleut ot 

ionia. or thth 
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1 

2 

August 

t h,....",.t-. 

t J 

Chamber or 

011 

r1~. 19 

( 

c 

t 

OGulde.Book of 
3)JI '0. 2 

t 

c 



2) 

,t 

• 

t 

(Add18 Ababa: Govermnent 
• 2.Pr 



( 

~•• n. 2. 



2S 
~overnm.ent reorsaentatl' 

1 

anothep t>otent1al e 

t1 

·nNnh1do~lo centre of 0, 

t,_ ill 

18&mlually 



aP~h 0 

commeroial 

8 many advantages 

oommunlt.,:,. ol.ler. 1 



its 

1 

officiall 

1ntlng 

.t, 

1 Q-overnment. 

ts tinal co 

GaVAPnrnAnt 

t 

.. 

or 

{aQ<11& ADana, 

t 

ter, t 

r 

fa 

is chosen 

~egar1t tZas 
• 1., 

t 

ot.o.1J 
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1 

t.he control 

.. tee 

11 .tlmes 

ure al 

1 

y 

Governor '0 

t 

1. 

l"'1J:anC8. 

". 

t 

Gov~rnm&ntf" 

roceeeung• 

1nance. 

OUll,Vel 

Governor or t 

• 

EmPeror. 

ccountia 

AUIlUQ.t 

1 

• 

document 

11t1:IDb. 16ere

• 

t 0 

• 

ceot 

1rls-p.ct 

7Nogar1t 

month. 

Governor .t 

amongst t 

9, 

1; 

t ftW'\'r>A 

o 

1 
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:t JIIU.!ilt: 

l~1nance, t I::LSlltJQ t 

(Govornment Journalh 

t • 
r
 

that o 

1'\1!!l-TO-annA11' 

{ 8 • 7.· 



tly 

t 

s 

bU1tles. 

t 

.t 

olic~. ~e 

30 

roSt>on81b~e 

l;uJoea 

rmn&WO~k ttl. 

:uJt\.U4t 

r 

01'1"10 

department formulutas 

it 1 

'rQ ftt.,. 1 

A~nn"At 

o 

r 

3. 

o 1mnor"b 

1. 

(l,:onda'Y 

4ODA_ft~lt UAZ8ta 

c 

P' 
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1 

COODlirates 

ent to 

1s 

r 

• 

7 

1: 

transfers, tele

it. 

L-.nnarted • 

1 

r 

to 

1 

• 

t tneee 

mesa ... 

out~oinJ2: 

enn~~' 

1 aDDro'Y&l ot 

, 

• 1~ht 

r othor 

t.erA"CrR19J"1l' 

10 

iEned1at 

~y for thl 

.t 

to 01 

control ftn".,,~nvn 

d8J)ar~t. 

SUridnya for 

s weI 

8uot>11 

t 

i 
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I .. ;. --DOMESTIC 

, 1946, 

flo 

.dt 

~ndwll1ybranctlea. mOILLLwu tile 

1 

,rletl.. , 

teguardUig1t 

) 1) 

roof 



,4
 

thdratml1 

ot, 

ccoun , n~u~lt r .....Dl'"' 

itro r, 

it of t c ,t 

t,1 

ed.19cnce 

lars 

~ 

ioni 

is reau1ra.d. 

oslted, 

n 

is, 

o 

er 

t ,11__" c t 

b 

t op 

Market Trends 
( 1 1957), p. 4. 
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himself'~1r~ent c ,t 

to tt 

((eiler-aI, to .......,..~~
6Qul'j)ceIit J 

ventureS' .t a 

.t 

1t o 

t com:1lmlt ur'tB:11ed 

/I 

• 

of 

e Omr:u.nlt 3 h aurc of• 

11 deoos 1ts, Cur!" , 



liability in 

dofault. 1 longer 

t Ind1v1 19 

1 tn 1 , 



7 

e 

Stat 

d 

't 

t 

ct1.9~ 

n merchant 

to 

amount adVanc&d 

v. 

LL.LH,,L.-;::t • 

rt, 

18 ita role .-. 
\ 





,quird al'so 

GnVA'r1'1!"lAnt Pr tnt ing 

r 

Al'ln19 aoaoa:sa 
p 

ehA'Pa89 



21Ibid., p. 3. 



22Negarit : Government int 
Pr ~ 1943), op. 1-5. 



of a.ccounts by 

9) t neaotiatc bl11_~ 'QDUzn,ory not as 

d the like. or all k1D.o.B; 
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eral Botice ne. 29 of 1944 revealed that the State 

eased, 8mC8 Its lneentlon. t 

- Ch.a.rter more than a Tear after 

ita creation. The ~otlee further stated tnat the Charter 

d, in taot, existed since the ~t 8 1neentio_n in "'7~. 

t is not 8%presslT stated. it may be interpreted 

that tho law 'Yal1dates all judicial acts. instruments, and 

financial tranaaet1o~ which have beon carried out by the said 

nee date at its inception until the date wen the 

Char1;er vas oubllshed (November 30, 1943). In Dart the 

eral Botice Bo. 29 ot 1944 stated that: 23 
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foreign exchange prior to the publication of" the Legal 
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tiona, acts aa the Exchange Control Agency for the 

Op1BJ1 I.tovarnment •.26 
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dollars, or 12.6 Dar 

cent of the total asset~. 

this amount was 26,9~" 

tatement of 1neome expenditures 

( Ie IV-I) ..-......... 
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ot: the 
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re1atl 

l'Ul'"T'Ant rat'lon-s orDed o ent 

dur 1948, 1949, d 1955. A favorable 

to b ot for 1954. 1956, 1957. 

In 1946 the total r~..¥1'+ exoense. f'rtC1lI1 operations 

-jU8 43.4 per cant, in 1957 it was 32.5 ner cent. 

1946, not uroflt s S6.6 'Dar cent r s inc , 
ens in 1957 It 7.5 per cent. In 1946 the 80.1 lea 

eXO&n888 were 26.4 per cent, and 

16.6 per cent ctive1y, raas in 1957 

they fell to 17.3 T)er cent 5.9 per cent. 

In 1914.6 interest was Z7 per cent of~ross 

income, while in 1957 it rose t .2 Der cent; d in 1946 

i 

. . 

r cent 

cent of Gross in 
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In 1957 the 

1ngs tr<m conm1ss1ons ana eX! 11 'to ,5 'Dar cent an 
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ecember 31. 1956, the ratio WaS 30.6, 1 t Imost 

th year.... 

al to total assets 18 computed b 

1 bY total assets. , As of Decenber 31, 1951, 

is rnt10 was: 4.8 per cent. haD 1950 through 19$6. this 

tio declined sliRhtlY,., The depositors w1~~ be protected 

o not exceed the ratLo presented 1n 

tio of net i~e to total capital ref'leeta 

19119 and 1951 through 1957,.
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of 1 fUteon are 

e managed by rorei~ers. 
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the Head Office ny 
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'I'lUITR IX 

BBSmVE* 

For the Year. 1951-19'S7 

(in JdlUcu of Ethiopian dollars) 

!lE!- of auerYe. 11$1 19S2 US) 1~4 195$ 19$6 19$7 

Gold BW.l1C1l 8.1 8.7 9.9 9.9 9.5 9.5 9.$ 

511nr Bulllon 14.3 14.5 15.1 15.3 15.4 15.4 1$.6 

Foreign 8e0Ul"itie.. 10.9 22.8 15.2 14.8 6.0 - .. 
foreign 'BalaDUs 6.6 0.2 0.6 1).7 33.4 17.4 '22.) 

Ethi.opiaD GcmtmJUDt. 

TnuUl'7 BU.la 35.0 35.0 62.0 62.0 62.0, 81.0 87.0 

Total 7S.S 81.2 102.8 115.7 126., 129.3 134.4 

"'Source. Report ClIl Eoonca1c CondiUOIUI and Karket '!'rmda 
published b7 the But. Bank of Ethiopia. 
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