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CHAPTER I 

INTRODUCTION 

Ptib1tm S!l :Yl!. th"ia. The purpose of thi s thesis 

is to determine the impact of the Grea.t Depression from 

1929 to 1939 upon the city of Wichita, Kansas. Wichita is 

not only the largest city in 3edgwick"Qounty, but also the 

county seat. Since it is very difficult to separate the 

city from the county, some effects of the depression on the 

county will also be discu3sed in parts of this thesis. 

This thesis will bring out the effects of the stock market 

craSh, the depression depths, and the 810'11 c limb back to 

normalcy for the cit y of Wichi ta • Kansas. 

Review of previous studies. This thesis is the first 

such extensive study of the effect of the Great Depression 

upon Viichita, Kansas. Hanpo}!.. Develqpments III ~l!chita, 

Kangas, 12iQ-1261, by Donald D. Christenson, Daniel L. Howe, 

and L. Curtise ~ood provided a short history of the 

depression's effect upon d1chita. This book touched very 

lightly upon the depression and ~iehita, allotting only two 

pages for the ten-year period of time, 1929 to 1939. 

The "41chita aircraft industry which 1s described in 

Chapter III has had its history recorded in a number of 
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theses, books. magaZine and newspaper articles. In 1962, 

Sondra J. Van Meter submitted a thesis to the University of 

Wichita entitled. TtThe Primary Contrib.ation Of E. 1.1. Laird 

To The Aviation Industry OfW'ichita." Van Hater's study 

dealt with the very early hi8tory of aviation in ~ichita. 

In addition to this thesis several books have added 

to the information needed in the development of the aircraft 

industry in i{1chita. ~'Jilliwn H. MeDaniel' s Beech ••• ! 

Quarter C!ntuty Ql A!rgnau1;1cal Achieiem,nt wae significant 

in describing the history of \ialter Beech and the rleech 

Aircraft Corporation. Gerald Deneau'a Aa Eye 12 th, 2kI was 

an excellent record of the history of the Cessna Aircraft 

Company. 

;\1r. John Zimmerman. aerospac e editor of Tbe ~Ji chita 

Eagle, wrote a history of the aircraft industry in Wichita. 

This study was published in D!! toitch1ta Elgle in serial form 

in 1963. The series of articles gave a very concise history 

of the aircraft industry. especially the Stearman Aircraft 

Company.· 

Numerous newspaper and magazine articles contained 

information concerning all phases of the depression's effect 

upon Wichita. The d1chita Chamber of Commerce publication, 

~ Wichita Maga!!ne. provided an excellent weekly record of 

the progress of the depression in Wichita. The Wichita 

Bvening Eagle, one of three wichita newspapers, featured 
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many individual human interest at aries. The six stories in 

Chapter VI or Wichita residents suffering trom lack of 

food, fuel, and medical supplies appeared in this newspaper. 

Metb.Q.g 21. W'oeetlure. The study of the Great 

Depression and its impact upon Wichita has been divided into 

five categories in this thesis. 

Chapter I is an introduetory chapter to thi8 study. 

Chapter II covers the Vlichita business community 

during the depression decade which 8u~fered tremendous 
I 

financial losees during the early 1930's. 

Chapter III describes the aircraft industry. ~ich1ta, 

which had earned the title of "The Air Capital, tl saw its 

aircraft sales plummet downward to practically zero. The 

aircraft industry had been one of if not the largest 

industry in the city. The decline in sales caused hundreds 

ot eitizens to lose their jobs. This was a very severe blow 

to the economy of 1me conununity. 

Wichita's construction industry is the subject ot 

Chapter IV. The wheels of c OIIUBerce slowly came to a near 

halt in ~achita as well &3 oyer the country. The con­

struction industry, which had been adding to the vlichita 

economy. went into a tail spin. This decline of construction 

was an important factor to the commerce of \v1ch1ta. 

Chapter V describes education in Wichita. The city 

school system also Buffered as a result of the depression. 



4 

Wichita was fortunat e to be able to pay the teachers during 

the depression. Some cities had to revert to scrip instead 

of money to pay teachers, however ~l1chita did not. Higher 

education was 11kewise affected during thia period in 

'.t'iehita. There were two school. ot higher learning, Friends 

University and the University of Wichita. Friends 

University suffered much more than the University of 

Niehita since it was a privately supported church school. 

The large number of unemployed men and women in 

Wichita is the topic of Chapter VI. Many of these indi­

viduals were in dire need of food tor themselves and their 

families. Situated in the Kansh grain belt, it 1s ratiher 

difficult to imagine citizens ot Wichi t.a suffering from a 

lack of fo od • 

The total result of these chapters is a study of the 

importance of a national depression upon the residents of 

one Kansas city. 

Sources 2.t: material J!!!!!. There were many swrces of 

information for this study. Material used includes: 

newspaper articles, pamphlets, letters, trade publications, 

United States government reports, magaZine articles, 

corporate records, other theses, city pUblications, college 

and university enrollment records, utility company records, 

books, and personal interTiews. 
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The newspap.rs published in Wichita provided an 

excellent source of information. There were three 

newspapers, two which were owned by The 't'lichita Eagle 

Publishing Company. This company published !b! With! ta 

Eagle and The Wichita EYening Elile. The other newspaper 

\fas Ih! \vichlta Beacon, published by The ~ichita Beacon 

Publishing Company. ~ ~Uchita Evening Eagle provided more 

information concerning the depression's effeot on the city. 

On. reason was that its circulation was predominantly in the 

city and county. 

Books, magazine articles, records. pamphlets, and 

other references came frcn a range of sources. The Ablah 

Library at the University of Wichita and the City of Wichita 

Library contained books, pamphlets and magazine articles 

pertinent to this study. Thes!s material was obtained from 

the Ablah Library. 

The history of the aircraft indu~ry was researched 

in the libraries of three ot Wichita's aircraft companies. 

The companies were: Beech Aircraft Corporation. The Boeing 

Company, and Cessna Aircraft Company. Books, charts, 

magazine articles, and company records were made available 

for this study. 

The Wichita public utility companies were most help­

£ul in releasing records. These companies were: Arkansas 

Louisiana Gas Company, City or Wichita Water Department, The 
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Gas Service Company, Kansas Gas and Bleotric Company, and 

Southwestern Bell Telephone Company. 

Bank deposits and loan recorda were made available 

from the lJichi ta Clearing House Association. 11.11 Wichita 

banks belong to this association which provides them the 

services of a daily clearing house far the checks. The 

~'lich1ta Clearing House was in operation during the 

depression. 

The University of Wieh1~ and Friends University 

officials provided statistics on the enrollment during the 

1930's. These records were compiled through the 

registrar's offices. 

Statistics on the growth of the city were located in 

the ,'liahita city off'ices. 30me of these statistics were 

unavailable elsewhere. 

Personal interviews, using a tape recorder, provided 

information that was unavailable otherwise. Citizens of 

\t71chita who were interviewed ranged from a former mayor to 

an unemployed worker. 



CHAPTER II 

BUSINESS IN WICHITA 

IDa l!ls 1920's. Prior ~o ~he stock market crash of 

1929, the city ot Wich1~at8 economy had been very actlTe. 

In 1928 tour new hotels had been constructed.1 The 

following year at 1929. )0,000 visitors attended conventions 

in the city and spent approximately $1,000,000.2 

Sedgwick County, in 1928, produced. major oil 

discovery. The following year 156 produc1ng wella. with a 

daily average of 40,000 barrels provided an ample aupply of 

oil.3 

The population ot Wichita was increased wi th the 

addition ot approx1Blately 7,000 new residen~s and 1,200 

newly con8truc~ed homes in 1928.4 People had confidence in 

~he city and in its economy. 

Mr. E. E. Baird, general manager tor the Jet and Wood 

Mercantile Company, spoke of business conditi ens prior to 

lNew. item in The .11chl;ta Fdiglt, January 3, 1929. 

2Mewl item in The wlg9~¥! EIen&ng Eule, January 1, 
1930. -

3New8 item in The ~i9hl!t! EVM*PC Eagle, December )1, 
1929. 

4
Newa item in Il!!~ilcM1c1 E,gbl, January 3, 1929. 
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the stock aarket crash. "Businesa was very good a 11 oyer. 

People were feeling good and Yery optimistic. Employment 

was fairly well taken care of _"S 

Mr. Ray OverlYt Office Manqer tor 1a1e Cities Service 

Gas CompanYt recalled the business cooditlons of this period 

in Wichita. "Business was good and un_ployment was not a 

problem. Wichita was growing owing to our good economic 

position.,,6 

Mr. O. A. Garnett, manager of the Governmental Affairs 

department of the ~"1chita Chamber of CODUIlerce t remeabered the 

conditions 1n Wichita betore the stock market crash. 

I think prior to the crash,Wichita waa in very good
condition. We had alwaya bad pr10r to the 1920's and 
during that period, an econoaay built around agriculture 
and liTestock. Wichita was a cood _olesal. and retail 
center. It was also a national cumter for the distri­
bution of farm machinery. In 111 opinion, businesa was 
very 8 ound here.7 

Th, 11<90£ ID!£klt cra.a. The OCtober, 1929 t stock 

market crash on Wall Str••t made the Wichita newspaper head­

lines. The three newspapers featured stories of the 

tremendous 108ses suffered by aany Americans including some 

Wichita cit1aens. 

'Statement by E. E. Baird, personal interview. 
December..27. 196). 

6Statement by Ray 1:1. Overly, persona1 interview, 
December )0, 196). 

7Statement by O. A. Garnett. perscm.al interview, 
December 27, 196). 
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George Hilton, an independent barber. recalled t.he 

attects of the crash on 80me ot his friends. 

We had quite a number of customer. in the hotel who were 
rellows that were active in t.he market. Many ot them 
had to 80"'8 !'rom the hotel. One teUow lost SODle thirty 
to torty thousand dollars between the ti.e he bolll1"ded 
the train in Los Angeles to come home to take care at 
his business and the time he got home. Itare&llY wrecked 
him. He was buying on margin as many did. 

Mr. Overly remembered how the crash artected the gas 

bustnesa in Wichita. "My company was a 8ubsidiary ot the 

Citi.a Service Company. 'Nhen the crash c_e, the a1iock 

dropped from sixty-nine dollars to ae.,.enty-li.,.e cents per 

share.,,9 

Most citizens ot Wichita wer. optimistic concerning 

the stock market crash. ane ot the Y/ichita ne"spapers 

published an article October 29, 1929, concerning the crash. 

The article stated that the stock market crash would help 

Wichita. The '.'I1OO1t8 bankers were unanlmcns in the beUet 

that only good could re8ult from the crash in lIew York. 

They had been concerned about the amount of money which had 

been sent East to purchase stocke. either em margin or out­

right. They telt this "N•• York Stock Market washout" would 

put an end to the flow ot money from Wichita .10 

t!s.tateaent by George Hilton, personal interview, 
December 23, 1963. 

9OYerly, 2,2- !.U. 

l~e1f. item in Iht ~ B,acQI\, October 29, 1929. 
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The president of the Southwest National Bank, 

Mr. L. S. Nattier, conmented on the crash. 

You will find that individual. can so broke ea.811y, but 
not communiti8.. Wichita will go richt along with 
business 8S usual. One may wITY about a friend or 80. 
but not this oity. Our prosperity was and is not based 
on the stock market.ll 

An editorial in The \:IighiY, BegiR summarized the 

feelings in the city. The writer mentioned the tact that 

just twenty-tvo years previously the 1907 panic ot the 

Roosevelt administration had occUlTed.. The individuals had 

become panicky, cash practically disappeared from circu­

lation and scrip was used tor business transactions. It was 

mentioned that the 1907 panic was muoh less severe than the 

stock market depression ot that year. The 1929 crash had 

caused no serious disturbance. over America. The editorial 

writer, in comparing the two e.enta, stated that tear had 

dominated the 1907 situation, tnt that common sense ruled in 

1929.12 

C1tizens of 'ioJ1chl ta believed that they were thousands 

of milea from New York City and wculd not. be affected by the 

stock market crash. Slowly though they realized that the 

crash was just the beginning of a great depression lidlich 

would affect them. 

~ 

l~ews item 1n 1l!t. Wisblta b!n!g ElIll. No.,.ember 14, 
1929. 

12Editorial in Ib! ~ichltl Beacon, NOTember 2S, 1929. 
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An exc,llent business year. The year 1929 had been 

a very good year for business in Wichita. Retail sales 

increased $10,000,000 from 1928 to 1929 with the total 

volurue reaching $70,000,000 for 1929. New car sales for the 

year were roughly estimated at between ten and twelve 

thousand.13 The grain elevators and meat packing plants had 

been expanded. It seemed that '~lchlta was in excelleJ11# 

condition to advance into the 1930's. 

The future of Wichita was not as secure as it looked 

on the surrace. The national economy had lost its spark, 

the population was not rising as last as the productivity 

per farm worker, below average precipitation was beginning 

in South Central Kansas, and in 1929 the average net income 

per person engaged in agriculture began a decline. The oil 

industry, which had given such a boost to the city and__ 

county in 1928, showed signs that it would be plagued in the 

future with falling prices. 

Business decreases. As the national depression 

spread across the country, the city of Wichita realized that 

it was going to be involved in the problem of surviving the 

great catastrophe. The Wichita businessmen were affected 

l3Dona1d D. Christenson, Daniel L. Howe, and L. Cur­
tise Wood, ManBBwer Develop_tnta In Wichita, Kansas, !22Q­
196~ (Wichita: niversity of Wichita, 1963f, p. 14. 
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by the depression. One busines sman, Iu-.. Baird, re..rnambered 

that 1929 had been the best year for his company and he was 

very optimistic about 1930. However, b.usiness declined, and 

he thought each succeedinJ day was the worst, but he felt 

that the falling prices would end very qaickly. 1<1r. Baird 

and his company tried to economize to reduoe company 10s8es. 

we kept trying to economize in every sense or the word. 
For instance, in our business we had telephones tor 
everyone scattered over our large warehouses. This was 
tor their convenience. We cut out these phones. We 
had a printing Dhop to use in our business and we 
economized there. If we hadn't economised in all areas 
of our business, we wouldn't have made the hill. vie 
just had to cut down our expenses. People "ho did not. 
try to eoonomize and save money were gone ..14 

Optlmilt~q ~~n§t9g. The business leaders of Wichita 

were very optimistic in 1930. Mr. C. VI .. Jackson, president 

of the Kanaa5 Milling Company, had faith in \'lichita. He 

declared that Wichita had always been a conservative city, 

and in times or general depres.lon had not been affected as 

badly as other cities. He considered an investment con­

servatively made in Wichita real e.tate a fine investment.1S 

l·~r_ A.. J .. Harwi, of A. J. Hand Hardware Company, believed 

that carefully selected Wichita real ••tate was bound to 

14aird. 22,- sik·
 

l;News item in Ill!. v{;lehlta Even!.M Bagle, July 17 t
 
19.30.
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increa.se in value .16 Hr.';. C. Coleman, president of 

Coleman Lamp Company, wrote, "Now is the time to buy ','.ich1ta 

real estate."l? 

Some businessmen believed that the depression was on 

its way out and prosperity was returning. 14r. George .¥. 
Paddock, manager of the A. J. Harwi Hardware Company. dis­

cussed business conditions. 

Per~ona11y I believe that business. generally speaking, 
has been scraping along the bottom. I believe that some 
lines of business \dll begin to show improvement before 
the end of the third quarter. I firmly believe by I-larch 
or April of 1931, \ie dwill have fully recovered from the 
present depress1on.1o 

Speaking of the opt1m1sm or busines8119n of the early 

1930's, !'~r. Garnett said, "~'1e all held to the idea that the 

recovery was just around the corner. I don't believe anyone 

really believed thia was going to be so deep and dark."19 

}·ir. Baird explained how quickly he thooght the 

depression would end. 

'.va just didn''t know. We hoped it would end, but act.ually 
hope was all we had. Everyone else was in the lame \ 
situation. all hoping it would end. I recall one . 

l6pJews item in The fl!Ch,1 ta STEin,! Ba/lale, July 25. 
1930. 

17News item in The w'3:cb~t,a Ey.uly EMle, August S, 
1930. 

la;ews item 1n Ihe l!ichita Evening i;;.;y;le, Sep­
tember 16, 1930. 

19Garnett, 2.2. ill, ­
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instance where I called our employees in together one 
day. I told them that things were pretty bad and we 
oouldn't do this and that anymore. I made a statement 
to them that a lot of people were operating busines8 at 
a loss, but the reason they kept going was they hoped 
tomorrow 'Would be a bett.er day. If' business firms 
including our company, hadn't believed this, we would 
all have closed the doors. In tact it would have been 
much better tor many businessmen to have closed and let 
things float. Instead they just kept going. hoping that 
tomorrow would be better than today. In our business, 
"e operated at a loss tor several years, but kept gQing 
figuring that something would right itaelf aomeday.20 

-',iichita busln,ss a praised. Several outstanding 

businessmen rrom out of the state visited :lichi tB. and com­

mented favorably on the condition ot vl1chita ' s economy. 

Hr. J. C. Liggert. representatiYe of the Postlndex Company 

or New York, commented: "U1ehita is one ot the bright spots 

in the ~}est."2l Xilr. H. F. Murphy, sales manager of Sears 

Hoebuck and Company, visited \l1chita in September, 1930. He 

informed ~ :l!.£lgta Eagle, September 20, 1930, that the 

~dlcbita Sears store waa up with the beat in America for 

selling. In November, C. C. Dana, freight traffic manager 

of the Atchison, Topeka & Santa Fe Railway, stopped in 

ilichita. !·ir. Dana was amased wi th the business activity in 

Wichita. 

It se.ed 'd1chita was escaping the extreme 1y serious 

effects of the depression. Several businessmen had visited 

20Baird, ~. clt. 

21New8 item in 1bI. v~1Sbi:tI EVtn!9i Eagle. Sep­
tember 12, 1930. 
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Wichita and reassured the citizens tha~ Wichita1 s ecanoay 

was not being greatly damaged by the clepressio n. Business 

conditions though seemed to be progressing downward in 

Wichita. Many Wichitans wondered 1£ their city was a bright 

area tor 'business and what type ot conditioDs prevailed in 

the large Eastern cities. Mr. Carl Moore, or Robinson and 

Moore dry cleaners, returned tran an extensive t.rip to the 

East with the following account or conditions in the large 

eitie•• 

Wichita has everything in the world to be thankful :tor, 
when compared to the larger cit1•• we visited. In 
New York the streets around tbe _ployment; bureaus were 
pitif'ul. The streets were blocked lid. th me trying to 
get any kind of a job. It ... piutul to at' men 
standing 1n line waiting to get a sandwich. 22 

It would be only a matter of aonths betore these same 

conditions would be found in Wichita. The people in Wichita 

were jU8t not being a£fected a8 rap1dly as New York or 

Chicago residents. Unemployment and near starvation were 

not isolated to just a re. large cities, and these con­

ditions developed in many American citie., including 

:,Jichita. 

Bulin.ss continu!s ~~. The year 19.31 was a 

year in which Wichita businessmen looked hopefully for 

22News item 1n 11l! ~ Enning HIli, OCtober 22, 
1930. 
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relief trom the depressed business conditions. Optimism ..a 

in the hearts and minds of the Wichita business leaders. 

Mr. E. A. \-Iatkins. president of the W1chi ta Chamber of 

Commerce, was optimistic for the Dft year, 19)1. He 

believed the new year would be a better year than many 

people expected. 2) 

There were signs within the city that gave business 

leaders and oitisens the impre.sion that recovery was 

eminent. The \1ich1ta Transportation Company issued 

statistics indicating steadily increasing traffic on the 

street car lines. The manager of the Fox Theaters reported 

theater receipts were higher than in 19)0. Passenger 

traffic on the Frisco Railroad increased in and out ot 

W1chlta. 24 

Throughout the spril1l ad aWlller of 1931, busineas 

continued to decline. There were times when busine•• 

leaders thought they saw the end to th e downward traDd of 

the economy. In Sept_ber, Mr. Glen W. McFall, a realtor, 

stated prices were at t,he bottom tor home., Dl.ls1nes8 

buildings, and apartments. He believed there would be an 

2)News item in Ih! ~gblt! ETm1y EW!, January 1, 
1931. 

24NeW8 item 1n D!. ~ EymS' EIIle, March 3,
19)1. 
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active real estate market by the tall and winter of 1931. 25 

This market never materialized. 

The depression had finally tully arrived 1n Wiehita 

by 1931. ).tr. Daryl Osler returned toWich1ta in 19.31 atter 

11ving 1n Canada tor ten yeare. 

I noticed the depression had reached Wi eM ta "en I 
arrived. Conditions were pretty tight from. • economie 
standpoint. The year, 19.31, was vet'y bard tor many
Wichitans. Many men were out or work and look1Dg tor 
jobs. It was especially noticeable when one went Qlt 
looking for work .2b 

The Wichita Chamber of Commerce worked tirelessly to 

1mproTe Wichita's economic base. Despite adverse trends, 

the chamber met wi th euCC8SS as 135 new industries and 

business f1rms other than retail stores belaD operatJ.ona 1n 

the eity 1n 1931.27 

1hI Iiteramll hQlp1\§l. One ot the mas t important 

projects undertaken by the Wichita Chamber of Commerce was 

obtaining a new hospital and regional orrice of the United 

States Veterans Bureau tor the cit,.. It was announced early 

in December that Wichita had been .elected over other Kanaas 

cities by the Veterans Bureau tor the hospital. The 

hospital, a #750,000 project, guaranteed work for the 

2~ews item in The W1c;S1b EyqJ.ng EMl., Sep­
tember 7, 1931. 

26Statement by Daryl Osler, personal intervie., 
December .30, 196). 

27Christenson and others, 22. ~., p. 15. 
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community. The officials of the chamber believed the 

hospital project important since the regional offices of the 

Veterans Bureau would not be moved out of Vlie hi ta upon the 

eecuring ot the hospital. Prior to ••curing the hospital. 

the Veterans Buerau had its regional offioes 1n Wich1 ta. 

Some businessmen had feared that these office. would be 

moved to the site of the hospital, thus, securing t.he 

hospital eliminated this immediate threat. Securing the 

hospital contract was only the first of .everal problems the 

Chamber of Commerce had to solve in ord.. to actually 

acquire the $750,000 hospital. 

Optimism !e. l.2JZ. Optim.8JI was high at the cloae of 

1931 and the beginning of 1932. Buk clearings and bank: 

debits were down, but the manager o£ the wichita Clearing 

House Association, Mr. Dale R. Ain8won;h, f'elt that 1931 had 

been a good business year tor Wichita. 

Clearings and debits haye dropped, but 80 have commodity 
prices. In other worde le.8· money did the same for more 
business this year than last, and in reality Wichita'. 
business was perhaps better than a year ago. 28 

The total of the 1930 bank clearings was $366,334,804.10 as 

compared to $24-S,64a,104.70 f'or t.he twelve months of 

1931.29 

2~eW8 item in !hi !/j£lQtl !Dning .~gl'J 
December 31, 1931. 

29Ib~.s. 
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One of the \'lichita newspapers on January 1, 1932, in 

a front-page article, indicated the optimism in the city_ 

The article mentioned the many setbaeks the city had 

suffered during 1931: low commodity prices tor wheat, corn, 

livestock, and oil. It related how drastically the aircraft 

industry had been affected with one firm, Cessna Aircraft, 

closing down to wait out the depression. The city of 

Wi chi ta, the article declared, had weathered the storm ot 

depression in fine shape.dichita, in the opinion of the 

reporters, had suffered much les8 frcm the depression than 

most cities. Higher optimism could not have been found than 

in the concluding paragraph of the article, 

Happier days are ahead tor Wichita and this section ot 
Kansas. The dark clouds already are beginning to roll 
away and Wichitana will chuckle 8.Ter the fears and 
fancies of the late depression.) 

The ""1chita Chamber of Commerce worked very hard in 

1932 to complete the arrangements for the veterans hospital. 

The chamber's weekly publication issued on February 10, an 

appeal to chamber members for $9,000 to help defray expense 

of securing the bospdtal.)l On April 7, 1932, the hospital 

was tinally secured for ~lch1ta, as the goTernment's check 

JOWeW8 item in 1h! Wichita Evening Eagle, January 1, 
1932. 

31"$9,000 Asked to Defray Expense of 3ecuring 
Veterans Hospital." 1h! Wieh1t. MII••ig., February 10,
1932, 1. 
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was paid to owners of the 250 acre tract of land. This was 

a very happy day for the Chamber of Commerce, the city, and 

the residents of Wichita. 

There were business leaders during 1932 who asserted 

that the depression had finally reached its nadir. 

Mr. R. D. Faxon, president of the McKesson-FaxoD Drug 

Company in New York City, visited one of his subsidiary 

companies, McKesson-Potts Drug Company, in Wichita. He 

declared that the drug business in Wichita was in good con­

dition, and he added, "I think that business has reached its 

lowest point, and we are now on the road to recovery."3 2 

tlichita. '8 trade index indicated the city har\ experi­

enced some business gains. In October. the index listed 

Vlichita with a 70.1. compared to a nationwide average of 

68.5.33 

The close of 1932 introduced new thoughts about the 

depression. Businessmen had survived two years of depressed 

conditions and still the recovery had not occurred. During 

the first two years of the 1930's most businessmen believed 

that recovery was "just around the corner." One of 

Wichita's evening newspapers in December, 1932, reflected 

32
Hews item in In! dichita Evening Eagle, March 24, 

1932. 
! 

))NeW8 item in !h! Wichita Eveniqg Eagle, 
October 17, 1932. 
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these new and different thoughts concerning the depression. 

An article on the first page entitled, 11 .~ichi ta Sees Jright 

Da.ys For Young '.33" stated that \achita business and 

professional men did not hold to the opinion that pros­

perity was just around the corner. These leaders realized 

that the depression wwId not end wi th a flurry of business 

in 19.33.34 

.I!!! depths .9!: the stepr"lia. When did the depres sian 

reach its darkest hour? This queat.ion would be answered 

differently by many older re81d.n~s of Wichita who 1ived 

through the depressed decade. Mr. Baird considered 1932 as 

the worst year for his company. Mr. Garnett belieYed the 

depths or the depression was in 1936. It depended, to a 

certain degree, on the type of busin••• one was engaged in. 

Examining the statistics would indioate that 19.3.3 was 

the bottom of the depression. Building permi te had 

decreased from $e,651.,a2 in 1929 to a 1933 low of ~J50,g02; 

Wichita postal receipts were down from ~1,150,134 in 1929 to 

~,gg2,7&. tor 1933. bank loans and d1acoonte decreased from 

~25,932,496.78 in 1929 to $6,275,621.91 for 1933; bank 

deposits fell trom $47,425,595.18 in 1929 to ~J4,410,546.27 

in 1933, and the total bank reserYes and liabilities 

34News item in .Ih!. '.'lichlta Evening Eagle f 
December )1, 1932. 
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decreased from C5~,23g,l63.g6 in 1929 to $40,235,633.7e in 

1933.35 

Iht !2ll .l1I.!lk no1;l.UY· The closing of the banks by 

President Franklin Roosevelt wae a Ter, significant event 

not only in America. but also in Wichita. Wichita bankers 

were very much against the idea of closing the banks. On 

March 4. 193), all of the Wichita banks went on record 

against Governor A.lfred M. Landon's idea or 11miting with­

drawals to five per cent of deposits. The Wichita banks 

had not as yet been ordered to close the doors. The \~1chlta 

bankers believed that their banks were all solvent and 

limiting withdrawals would cause panic. Tl«l days later, 

r~onday. r,larch 6, the.Jichita banks were closed by Presi­

dential decree. 

Closing the banks had a certain effect upon the 

'i~lchita business community. It affected different 

busineasmen in different ways. ~1r. Hilton recalled its 

affect upon his barber bua1n.... 

I had a great number of customers 1lfbo were traveling men. 
mostly frol"fJ. Kansas City. They were caught without any 
money. I had quite a large amount ot cash on hand. For 
a twenty dollar check I would give twenty dollars in 
cash. Some people hesitated to take these checks and 

35'rom lh! ~1Cft~il ~tagazialt January 4, 1934, and 
The Wichita Clearingouse Association. 

~ 
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cash them. but I took them. Luckily I didn't lose anY6money when I was able to cash them later at the bank.) 

14r. Overly described the etfects ot the bank holiday 

on the gas company. 

Customers continued to pay their gas bills at our otfice 
by cash and check. \fuen the bank holiday was over. 
these check. which we had in the olfice, were promptly 
deposited in the banks. I remember we only suffered the 
loss of one check and it was les8 than rive dollars.37 

Mr. Garnett remembered the bank holiday's effect on 

the residents or Wichita. 

r·~any people were ca.ught without much cash in their 
pockets. The cafes where they had been eating had to 
take checks. The banks were closed in '~"i1chita only a 
matter of a tew days. Undoubtedly they should have been 
closed sQQner than they were, in the way of a. bank 
holiday•.,HS 

The economy of WicM ta was not af'fected to any great 

extent by the bank holiday. Bu.ln... continued with mo st 

business establishments honoring checks fran their regular 

customers. The laborers work1ng for the city in the pro-

j ects to help unemployment t were paid by checks during the 

first few days of the holiday. The checks were for only 

about two dollars on th e average and the city felt the 

workers wouldn't have any trouble cashing the checks. As the 

bank holiday continued, the city stopped pa.ying by check and 

paid 1ts workers in cash. Many of the small grocery stores, 

36H1lton, 22. cit. 37overly. 2.£. ill. 

3Saarnett. ,St2. l1l. 
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~herE; t:l.e laborers cashed their checks, were eetting short 

.:;;f cash. 

'The bank holiday lasted eight days in '/ichita. On 

~.urch 14, Iiva national banks and one private bank opened 

for business, thus ending the bank holiday. At first, the 

banks and the clearing house were flooded with thousands of 

checks that had piled up during the bank holiday. The banks 

also collected large amounts of cash during the first days 

of regular business. This excess cash was shipped to Kansas 

City. One banking institution shipped ~500,OOO in bills to 

the federal reserve bank in Kansas City. ;,Uchita banks, by 

the middle of March, had shipped more than t2.000,OOO 1n 

excess currency to Kansas Clty.39 The wichita bankers and 

businessmen had stated during the bank holiday that there 

was a plentiful supply of currency in the city_ The ship­

ping of the large amount of excess currency out cfthe city 

proved that these men were correct in their prediction of 

the amount of cash in 'll1ch1ta. 

The majority of the Wichita b~lksf prior to the bank 

h~lidaYt were solv0nt and did not close their doors at a 

loss to their depositors. ~r. Garnett described the banking 

51 tuation in :dellita.. 

J91~ew6 item in The r~icb1ta .i~yening Lagle, ~larch 16, 
1933­
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Wichita had at various times in the 1920's, twenty-three
different banks, which I can recall trom memory. After 
the depre.sion, that had shrunk to aix banks. That 
doesn't mean the other aevent.en banks in Wichita went 
broke or became insolvent. Many ot them, in the 1920's, 
before the depression hit, consolidated. Most ot these 
banks were absorbed by larger banks. I oan only recall 
that six or eight actually cl08ed their doors ~th a 
10S3 to their depositors. or the six building and loan 
associatioDs in Wichita, three of them clo.ed their 
doors and did not reopen .40 

ContldenC! r,turns. Several Wichita businessmen felt 

there was an increase in business atter the reopening ot the 

banks. They felt the people had more confidence in the 

Wichita economy and banks. The department stores reported 

an increase in sale. which they credited. to the new confi­

dence ot the people. 

Optimism continued to be found in the Wichita 

business community. In October. one Wichita merchant gave 

his opinion of business conditions in the city in a news­

paper article. 

Last winter was the lowest ebb, the darkest hour. March 
saw the first flickering of an upturn after a January
and Febru&ry that, in f1t1 buain••8 at i east, were the 
sickest months in history. ETery since March everything
has conspired to make business better. The big danger
is over and it'll be just a thrilling adventure to 
remember by and by .41 

Christmas, 1933, saw more opinions concerning the 

ending of the depression. Many businessmen were confident 

40Garnett, ga. cjt. 

41News item in Ibl Wichl~a Eyepins Eagle, October 19~ 
19)). 
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the larger crowds in the stores meant recovery was on its 

way. They realized the depression wa. still upon them, but 

they felt they could aee a slight break in the blacknes8. 

Confidence could very well BU. up the attl tude ot the 

·.~iehlta businessmen at the cloae of 19') a. they prepared 

for 1934. An editorial in the evening newspaper oL 

December 27, indicated the confidence of the business 

community. 

For the first time since 1929, Wichita approaches a new 
year with eTery indicator pointing to better time.. The 
clock of commerce and trade.... slowing down in 1929. 
It was terribly jerky 1n 19.30, ..,rae in 19.31 and all but 
checked in 1932, but this year the speed o£ the pendulum 
has picked up. This city will bedn 1934 DOt only with 
far more hope and faith but ..... figur•• and tacts to 
back up that hope and faith. It i8 ind••d going to b. a 
happier New Yea.r.42 

RecoYlry !a ~ W'iBly c"'~~J. The optimiS18 of 

the Wichita businessmen for 19)~ was well founded. The year 

saw the beginning or the recoyery in many Wichita busineasee. 

Tbe business community slowly proaperecl and the downward 

trend of business seemed to haTe been cheeked. True confi­

dence had returned to the buain.s. oOIlBRud ty. An excellent 

example ot this con.fidenc. was 1n the loans and discounts 

from the Wichtta banks. They increased almost one hundred 

per cent trom $6t27~.621.9l 1n 19)) to $12,314,314.)0 in 

42Editorial 1n D!.t ~llh1!i1 EY'nly ~gll, December 27,
19)). 
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1934. 43 Confidence had also returned to the construction 

industry as building permits inoreased nearly one hundred 

per cent. 

Although the business community belleved recovery had 

replaced the depressed conditions in bueineas, the end ot 

the depression was still in the future. The \vichita 

businessman was thankful though for the small break in the 

dark olouds of despair that had engulfed him and his fellow 

businessmen. 

The beginning of the new year found lJIany 'Nichita 

business leaders predicting more prosperous time. tor the 

city. An evening newspaper, on January 1, 1935, feat.ured 

predictions by five leaders of the city. 

'We look with hopeful confidence on the New Year, t 
city commissioner R. H. Middlekauff said, 'expecting a 
material advance in both real estate and bond values.' 

Mayor Schuyler Crawford remarked, 'We are nearing the 
goal of liquidation becau.e debts are being paid. we 
may s•• a great impr"ement in 1935.' 

'The year 1935.' city commie.ioner Harry Cottman 
stated, 'will be the turn in the roacl.' 

'I feel very optimistic about 1935,' chier or police. 
O. 'ii. T~lilson said. 

City commissioner Frank Nighswonger predicted, 'We are 
now upon the way to businesa reco.,ery.144 

4JW1ehita bank records, 1929 to 1939, Wichita 
Clearing House Association. 

4~ewa item in The 'Nich1tl EYWM EMle, January 1, 
1935. 
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Business inil1chita progressed upward during 193;. 

litor many businessmen this was the first year for 80me time 

in lIhich their recelpts were more thaD their debits. In 

NOTember, the Sedgwick County t.reasurer gave her opinion or 

business conditions in the city and oounty. "In m;y opinion 

we are well over the thr.shold or ncoTery, and it will be 

only a matter of months untll moat of ua will reel that a 

lull recovery has been made.~4' Wichita was still ~rer1ng 

trom the depression as the unemployment figure. showed. It 

would require several more years to completely el1a.1nate th. 

large numbers of unemployed in Wichita. but some recovery 

bad arrived tor the busine•• community. 

The Kansas City Federal a.aene BaRk issued figure. 

in November which indioated tbat Wichita was .econd only to 

Kan...s Clty for the 'enth d.iatrl~ in percentage of increaae 

In retail trade .tth a 10.1 per cent increaae.46 Statistics 

released in 1936 proved that the year 1935 had been an 

excellent recovery year for retail business in ~i1ch1ta. 

Re~a1l sales decreased from t8l,165,OOO in 1929 to 

$39,469,000 in 1933, but increased to ~49.464JOOO for 

1935.47 

1935. 
4~.ws item in I1u! Y';seD1i' E!p1y; Eylt. November 1), 

1935. 
4~ews it_ in 'Ehe \'l.!ctd,ta EI,nlgg Wl" November 26, 

19)6. 
47Newa item in Tb! ~ EI.PlPS Eagl,. Novembet 21, 
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Mr. Baird recalled business conditions in Wichita in 

1935 when he was president ot the Wichita Chamber of 

Commerce. 

I was president in 1935. Conditions or business had 
commenced to recover when I took oyer the presidency.
Things were looking up in our city of \'iichita. The 
depression had. commenced to wear it.aU out. RecoTery 
was the wave ot the tuture.46 

Ih.t l!l!. 12.10" • Optimism and continued recoyery 

would summarize business conditions as 193; ended and 1936 

emerged. A li'ebruary, 1936 editorial in the Wichita Cheber 

of Commerce publication, tried to motiYate the Chamber ot 

Commerce members into gettlng ready for the end ot the 

depression. It pointed out the tact that some businessmen 

had lost all during the early 1930'. and that others bad 

almost gone broke. Some ot the•• men who just barely 

escaped that tragedy, r.lt that times had changed and that 

prosperity was returning. The editorial tried to encourage 

the members to reali•• that they had to be ready for the 

increase in business when the depres8ion ended. Conf1dence 

by the consumer 1n Wichi~a's economy would hasten the ending 

of the depressed conditions in busln....~9 

The business recovery continued. throughout 1936 and 

into 1937. An important aspect of the recoyery was the 

46Baird, 22. ill. 

49Editorial in Ih! Wish&~1 Magllin" February 6, 1936. 
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improvement in ottice rentals. In March, an eYening news­

paper featured an article concerning the deficiency ot 

oftie e space in the downtown sect.ion or Wichita. The 

article contrasted the conditiona at that time with 

conditions three years previous in 1931t. In 1934., very few 

offices were rented and the building o_ere did not know 

wben the ai tuatlon would end. The year 19.37 wal an alm.ost 

complete reversal with most buildings completely filled to 

capacity. Busine.s leaders believed that this was aD 

excellent barometer of better times. SO 

The asse.sed valuation of property in Sedgwick County 

indicated recovery wa. pr•••Dt in the city and county. In 

the ten-year period trom 1927 to 1937, the aS8essed valuation 

had increased and decreaseel, but the 1937 figures were almost 

identical with tibe pre stock aarket crash days of 1927. The 

property valuation for tour of the years :from 1927 to 1937 

are as follows: 1927, $193,099,44.3; 1931, $227,706.766; 1933, 

$163,151,973; and 1937, $193,164,386.51 

Statistics released early in January, 1938, indicated 

that 1937 had been a good business year for the city and 

county_ The register of deed. for Sedgwick County posted 

5~ew. item in D1.t. WiglQta Enning Eagle, March J, 
1937. 

51News item in The Wichita Eyening Ea.gle, November 25. 
1937. 
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the number of chattle mortgages filed during 1937. These 

mortgages were for the purchase of cars, radios, refriger­

ators and other items on the time payment plan. The number 

of mortgages had risen 1,301 from 33,547 in 1936 to 34,848 

in 1937. 52 

The tinal two years of the depression decade, 1938 

and 1939, reflected an important growth in the economy of 

Wichita. The banks of the city registered some of this 

growth. Deposits increased over twenty-five million dollars 

from a low of $34,410,546.27 in 1933 \0 $64.°16,412.02 in 

1939. The resources and liabilities or the banks increased 

over thirty million dollars iro. $40,235,633.1S for 1933 to 

a record 1939 total of $70,906,696.55. 53 

The threat of war helped some business firms such as 

the aircraft industry, to recover more rapidly than other 

firms. Business in general had recoyered very nicely by the 

close of 1939, although there were still some firms that 

found it difficult to completely eliminate the depressing 

business conditions. 

Summary. Business conditions in Wichita during the 

1930's grew very severe. Many businessmen lost their firms 

5tNews item in !h! Wichita Evening Eagle, January 6, 
1935. 

53Wiehita bank records, .2l2. ill. 
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or companies because of the depths of the depression. 

Wichita was not spared from these happenings just because of 

its location. 

V.r. Garnett recalled one mercantile company suffered 

a lOBS ot one hundred thousand dollars a year tor five years 

before they reduced salaries or laid of'! employees. 54 This 

particula r company was an unusual example, as most companies 

were forced to reduce salaries and dismiss many or most of 

their employees. 

Residents of ~1chita reduced purchases to only the 

necessary items. One industry which suffered from this 

reduction in buying was the automobUe industry. There had 

been, according to Mr. Garnett. from a dosen to two dosen 

new franchise automobile dealers in Wichita prior to the 

stock market crash. When the depression was over, only 

three of them had survived.55 l>iany non-essential items such 

as new automobiles and fur coats, were drastically arrected 

as people discovered they could survive without theine 

The ~achita business community did not lose faith 

during the period of depressed conditions. Optim.ism ~Nas 

prevalent among the businessmen as they searched for a sign 

of recovery which would end the worst depression they had 

ever known. The business leaders, with the help of the 

540amett, 2,2. !h. 55!lW\. 



.33 

Wlch1~a Ohamber of Commerce, worked tirelessly to improve 

conditione ~hrougbout the depression decade--1929 to 1939. 



CHC)TETt III 

WICHITA '3 AIRCRAFT INDUSTRY 

The 1920 t s. The early history of aviation in ,iich1ta 

is a most interesting one. It is sprinkled with many well­

kno\'ln names \'lhich are assoc iilted "dth different campanie s or 

makes of airplanes. Lloyd Stearman, founder of 3teannan 

Aircraft Company, later Boeing-';J!chita;;;alter H. Beech, 

founder of Beech :.ircraft Corporation; and Clyde Cessna, 

founder of Ceaana idrcraft Company, are three of the most 

famous individuals in~lichita'a aircraft history. 

The aircrai't industry, trom a small beginning 1n and 

around the city ot Wichita, grew until it was one of the 

most important industries in.lich1ta in the late 1920's. 

The entire country beoame aware of the spectacular growth of 

the aircraft industry. In August 192<1, a dlchita corre­

spondent for a national aviation publica.tion wrote. 

Factories for the manufacture of tlying machines are 
not all that ~lichita has. Naturally a world of allied 
industries have sprung up. Employees in the aircraft 
industry haye increased 1n number from a total or 42 in 
June, 1927 to S4l in July, 1928.1 

In thirteen months employment in Wichita's aircraft industry 

!:!!' 

lJohn Zimmerman 11 Rash ot Airplane Makers Noted In 
~ichita Between 1927, 1930." The Wigh1;a E!gle, January )1, 
1963. 
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had risen by nearly eight hundred. It was little wonder 

that the rest of America was spellbound by the happenings 

in Wichita. 

National magazines sent reporters to cover the air­

craft industry. Colliers featured an article entitled, 

"All '11chita's Chillun Got ~1ngs." ~t SatQ~i[ Evening 

~ published an article, and so did severalaviat10n 

magazines. 2 

Mr. John Zimmerman, aerospace editor for In! Wigh1\a 

Eagl, ~ Btacon, listed thirty-lour different oompanies 

which called themselves aircraft companies in the five-year 

period, 1927 to 1931.3 Many individuals were interested in 

all phases of aviation, from the manufacturing to the 

actual flying of airplanes. 

Arecor4 Rrogil~!9n I!!£. Everyone connected with 

the aviation industry in Wichita was very conf'ident in 1929. 

The previous year, 1928, had been a banner year for the 

city's aircraft companies. There are conflicting figures on 

the exact number of airplane. produced in 1928. On 

January 1, 1929, a ~1ch1ta new.paper stated that 647 planes 

2
Bliss Isely, "The Story ot Cessna," Cessna Aircraft 

Company,1'. 8. O~~im.ographed.} 

3Zimmennan, loe. cit. 

-------_ 
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had been built in '"iichita the previous year.4 'rhe Aero­

nautical Chamber of Commerce, in March. 1929, published 

figures setting the number of planes at 927; but the four 

major aircraft companies gave 1,070 as nearer the number of 

planes produced in 1928. The reported monetary value of 

these airplanes ranged from ~3.500.000 in the Aeronautical 

"}hamber of Commerce report to over ~5,OOO,OOO set by the 

companies themselves. 5 

As the year 1929 progressed, airplane. continued ~o 

roll off the assembly lines in larie nwuoers. Optimism was 

very high on the .futura of ilichita as a &1an~ industrial 

aircraft center. Governor Clyde 1·1. Reed visited Wichita in 

August and viewed the airplane companies. His opinion of 

hichita's future was overwhelming. He believed that by 

1933 iich1ta might be producing airplanes at the ra'te of 

more than thirty 'thousand a year. l'he city, he believed, 

would then be one of the Middle ~8at'8 great industrial 

centers. 6 

Trav,l .M!: {\ianufactut'1y COl!PMI. The largest 

Wichita airplane company in 1929 was Travel Air Manufacturing 

4News item in Ih! ~11ch1ta Beacon, January 1, 1929. 

5N: ws item in The Jigh1ta B,aqgn, March 9, 1929. 

6New8 1tem in Ill!. yi.ish~M B'ICM. August IS, 1929. 
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Company. Travel Air soon became the largest producer of 

both biplanes and monoplanes tor commercial users in the 

world. ~ total of 5,357 coramercial airplanes were produced 

1n f\merica in 1929 by ninety-five different manufacturers. 

Travel Air led all companies producing 547 planes. TIle 

company could produce a peak of twenty-five planes per week 

and did this during some of the year 1929. The employment 

at the Travel Air Company was one thousand.7 The president 

of this largest airplane company in the world was ~alter H. 

Beech, who later founded the Deech hircraft Corporation. 

During 192e, nr. Beech realized that he would need 

more capital to meet the demands for more airplanes. The 

easiest place to obtain this capital was from '.Jall Street. 

He obtained the money and expanded the Travel Air facilities. 

The Travel Air Company merged \uth the Curtiss-,Jrigbt 

Corporation in 1929- t~. Beech became president of Curtiss­

'lr1ght Airplane Company and vice president in charge of 

sale3 of Curtlss-Jricht Corporation. The reaction in 

;vichita to the net4S tlw.t the "ichita con:x:tny ',JUS under 

r:aatern control \'las not v(~ry pleasant. Popular slJnti,;cnt at 

the th:e. held th:::..t !ichitJ. "had been sold do~·m t:!C riverlng 

7.i,;i.111am H. He Janiel , Beech••• a1M£;Lrter CoutU!'y .Q.( 
Aeronaut1cel; ~r'I~n~ ('w'1chltas McCormick-Armstrong
Company, ! 47 ,p. • 

8J ohn Zimmerman, H 'Eastern IJioney' for 'i.'ravel .Air 
Necessary for Growth of Comnany," The \~1chita Eagle, 
February 9, 196). 
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Busin,!. !!ecllne,. The stock market crash and the 

depression which followed, did not affect the aircra£t firm. 

immediately. It was not until 1930 tbat the companies 

realized that th.ir products would b. classified by many 

individuals and companies as unnecessary luxuries. 

Airplane sales showed the .treats of the depressing 

tim•• in 1930. The number of commercial airplanes manu­

factured in the United $tates decreased £rom 5,357 in 1929 

to 1,937 in 1930.9 Travel Air still dominated the market, 

but it was much more difficult to 8.11 comm.rcial planes. 

There was still Opt1mi1lDl among the airplane 

manufacturers that the depression would not continue to hurt 

sales. Mr. William Stout, of the Buckley Aircraft Company, 

stated in January at 1931, that "There Is not a doubt in the 

world but what the a.ircraft business will double at the 
n10close of 1931 ,mat it was at the close of laat year_

Economic conditions continued to worsen for the air­

plane industry in 19.31. The manufacture of commereial 

aircraft declined to only l,SS2 for the entire United 

States.ll Several aircraft manufacturers were forced to 

9HcDaniel, 2R. cit., p. 10. 

lON;'s item in The '~;I!chita EV§111ne; Ea&ls, January 27. 
1931. 

l~I(CDanlel, 1.u,. 91t. 

.~ 
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close their doors, including Travel Air's .dchita plant. 

The entire Travel Air operation was transferred to St. Louis 

for economy reasons. 

~'1alt.r Beech returns ~ Wj.cMil. Mr. Beech was 

expected to serve two functions: head ehe Missouri operation 

of the company and serve as vice president of the CUrt1s8­

·wright Sales Corporation in New York Ciey. He soon realized 

his position was becoming separated from actual aircraft 

design and construction. He finally decided that his 

contributions to Curtiss-~right were not needed, 80, in the 

latter part of the year 1931 he resigned and returned to 

t'llchita. He had an idea that he wanted to develop: building 

a luxury, high performance airplane which, in all probability, 

would have a limited market. 

The early 1930's were years when most individuals were 

holding on to their mon.y and not investing in companies, new 

or old. Mr. Beech was not concerned with what other people 

were doing with their savings--he had an idea fixed in his 

mind of' building the finest airplanes 1n the world. 

'the Beech Aircraft CoraRallY II f'or.:.cd. In .•pril 1, 

1932, :·~r. 3eech organized the Jeech ,drcraft ': o:.p'1ny, t~le 

predeceS3_or to the present ~3eech Corporation. l'he co<·~ny 

had a very small number of employees at the begiIUling, most 

of whom had been with Travel Air before it closed its 
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\tfichita plant. Mr. Beech needed a building in which to 

design and build his airplanes. The Ce.ana Alrcra£1; Company 

had been forced to clo.. 1t8 doors t ••porarl1y 80 a small 

.ection of one of their buildings was rented to Beech. 

The abjectlY. of the Beech AiroraR COIIlpany was to 

design and build a riYe-place biplane 1d.tb the hterior 

luxury and passenger comtort ot a fine .edan. It was to 

have a top speed of two hundred mil•• per hour or more, a 

landing speed or no higher 1m8D aixt,. all.. per hour, and a 

non-atop range close to one thou.and 1111•••12 

It vaa juat oyer a....en aGllthe troa the beailUl1nc ot 

the company that the lirn Beech alrplaD.e _de Ita ..1dea 

flight. The plaae, model 17 "ataccctrlf1al,· flew on 

November 4. 19'2. Ooulder1ug the engin••ring capabilities 

ot 1932, the 81.e of the ...11 plant, and the small number 

ot workmen, this was a remarkable aohleY.at. Th. model 17 

was a remarkable aircraft as it exceeded desired objectivea, 

in some instanoes. The flicht tuta sboweda top speed of 

201 m.p.h., a eN.ing speed. ot 1SO m.p.h.. a landing speed 

ot about 60 m.p.h.. and it was oapable of operating at 

altitudes up to 21,500 t.et.1) 

12xcDanlel, 2.&- ill,- t p. 12. 

l)John Zimmerman, "Plane Pioneer Beech Der1es 
Depre8aion, Fol"lUJ Company." .D!!. JicbJ.ta 1u.l!... Febnl&ry 10,
1963. 
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The firat model 17 "staglerw1al" was sold to ~he 

Ethyl Corporation. The plaDe ent-erN 1;,be M1am1 Air Race. 

and captured the Texaco Trophy. This h.lp.d indlT1duals 

interested in airplane. b.come aware ot the new aircraft 

company in Wichita. 

Beech Aircraft Company was financed in tbe Mrly days 

mainly by the per80nal saVings ot Mr. and Mrs. Be.cb. 

Mr. Beech believed so int.n8ly in hi. ideas that be ••t. the 

payroll, purchased supplie., tools, DUlterials, innrum.ents, 

and parte. out of his saTings. 

It was over a year b.fore tb. seaOlld. Beech airplane 

was shown to the public. It had toaken a year 'to red••ign 

and improv. the model 17. Mr. Be.ch wanted 'the molt pertect 

aircraft that hi. engineers could d.sign. 

,M.rplUI' .It!...I2J&. In 1934, the B.ech plant. built 

eighteen of the improved model 17 biplan•••14 The company 

was able to increas. ita employ••• from ten in 19)) to 

thirty-flTe 10 1934.1' The year 1934 marked. a step torward. 

tor the company as it moved iro. ita rented corner in the 

elo.ed CesaDa plant to the closed Travel Air Manufacturing 

plant. The date ot the 1I0Te was April 2), 19)4. It had 

l4waeechcratt," .Dl!. Blecheraiter (special iasue) , 
XVII (March, 1964), 4.. 

lSB.eoh Aircraft Corporation, Wichita, Kansas, B.eoh­
craft Personnel and Salea Date 1932-1962. 
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taken Mr. Beech jUst two years to progress trom an infant 

company situated 1n a rented plant to the former site of his 

suocess wi th Travel Air. He had accOIIpllahed this during 

the peak of the lD08t deva8t.atlng depreeslon that Wichita and 

the oountry had ever lenown. 

Busine•• continued to improve tor B.ech A1rcraft as 

thirty-six airplanes were prodUced in 1935.16 The selling 

of airplanes Blade headlines in the Wichita ne.spapers as 

people were interested in the progre•• of aviation in its 

recQYery troll the depression. Early 1n Jaauary, 1935. one 

newspaper featured an articl. OIl ita front page de.cribing 

the sale or eight Beech plue. tor $100,000. The article 

in£ormed the publio that the Wichita airplane indU8try had 

snapped out o£ ita leth.argy 1d.th this sale.17 

1h! B"IA AkgDt\ CR£PO£atl2D.. The year 1936 was 
) 

another mileatone tor the youq company. The name of the 

organization was changed fro. aeech Aircraft Company, a 

Kansas company, to Beeoh Aircraft Corporation, a Delaware 

corporation. The capitalisation was increa.ed tram $25,000 

to $100,000. with an eventual authorised total capital 

stock structure ot a half-.ll1ioD dollars at one dollar per 

16ttaeechcratt." lU• .Iil.
 

17News item in .!b! 'd1eM" .ne!D& EMl.e, January 11,

1935. 
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ahare. lS This was yery impor1;ant to the future growth of 

the company. Airplane production ro•• in 1936 to a total 

fifty-nine produced by a record number of 17S employee••19 

Although Beech A1rcrart had moved to the tormer site 

of Trayel Air Manu.racturing 1rl 193.., they had not been able 

to gain control of the ground. Era Ourtiss-Wright. 

Mr. Beech announced on Juuary 6, 1937, that Beeoh was the 

new owner of the Traysl Air site. The tinancial trana­

act.ion between B.ech and Cuni•••W'rip_ gave Beeoh the 

entire factory and land tor $15°.000.20 Thi. transaotion 

was a personal highlight tor Mr. Be..b .. he hael aocOIlplishecl 

80 much in the factory when he w.s prae1dent ot Travel Air. 

A Yery important engin..rhg br~hrough wu the 

introduction ot 'the f1rst Beech aonopane, the model 18. in 

early 1937. '!'he company had 'wo distinct types of airplanes 

trom which the public could ehoo.. , atter the model IS was 

introduced. The two plan•• wen the model 17 biplane and the 

model 18 monoplane. This was the .ery impor1;ant variety that 

the young company needed in order to cOIlpet.e with other 

1~CDan1e1, U • .£&1.. P. 20. 

19JOhn Zimmer.man. WProducta of Aircraft Companie8 Get 
~9K~~8ia from 1932 Onward." lli WAshita hile. February 11, 

20~. 
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aircraft finJs. Business continued to i~prove for Beech 

Aircraft throughout 1937. 

The year 1938 Has the; first year in which t1:e sales 

of .l}eech .'.ircraft passed the i'1il1ion-dollar figure. Total 

sales for the fiscal year of 1~38 were $1,141,000. This had 

been accomplished with the manufacture and sale of sixty­

eight planes produced by an average of 250 employees. 21 The 

3eech Aircraft Corporation had progressed in six years from 

an eY1bryo company to one which sold over a million dollars 

worth of airplanes. This was a tremendous success for 

Kr. Deech and his airplanes, considering the depression 

which depressed all companies. 

The company continued to increase its production of 

airplanes in 1939. Business continued to increase for 

several reasons. One reason was the increasine number of 

commercial planes being purchased by companies and indi­

viduals. The threatening \'lorld war in Asia and Europe wa$ 

another reason. Various foreign governments were 

purchasing Beech aircraft. The fiscal year of 193')' was the 

second year in a row for sales to total more than one 

million dollars. Total sales for seventy-one aircraft 

produced by an average of 660 employees, totaled ~1,32e,Ooo.22 

-
210eech :\.ircr;;;.ft Corporatim, .2,2. ill.
 
2210id •
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Tbe contribution 2!: Walter H.. leech. The dream 

that walter Beech had in 1932 to build a luxury airplane 

had been fulfilled. He had seen his oompany increase in 

production and sales to a record total, by the close ot 

1939. The depression did atfect Mr. Beech because of the 

fact that it caused his company. Travel Air Manufacturing, 

to leave Wichita. The fact that Mr. Be.ch returned to 

IIichita and formed a new company in the depths of the 

depression gives a good indication of the faith he had in 

aviation and its future in Wichita. In spite of the 

depressed conditions in busin••s all around him. Mr. Beech 

succeeded in producing and selling airplanes. The Beech 

Aircraft Corporation. with Mr. Beech as its president. was 

one of the giants in the commercial aircraft industry at 

the close of the 1930's. 

The Stearman Aircraft Company. Lloyd Stearman, a 

nativ. Kansan, had founded the Stearman Aircraft Company on 

October 1, 1926, in Veniee, California. Less than a year 

after the founding, the company moved to Wichita; and the 

company was recognized as a Kansas corporation. The total 

property, Assets, stock) contracts, and stocks of the 

company were sold by Mr. Stearman to a group of Wichita 
- 23businessmen for $19.7!6.0g, on September 30, 1927. 

23John Zimmerman, "Lloyd Stearman Offered to Sell
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Mr. Stearman waa named president and general manager ot the 

company by the corporation, at a salary of $4,'00 a year. 

This very low yearly 8alary gives an indication of the 

embryo state that the 3tearman Company was actually in. 

Business was excellent at the Stearman plant in 

Wichita. The number of employees totaled 216 tor the fiscal 

year ending May 30, 1929. Sales for this fiscal year 

exceeded $1.113.000, with a profit of $65,000.24 

St'arJll!1! ,erg,. ~ Y,aA:J;.d ,Mrcra.f:3i !WI. Ttw­
2!rtattem Coreorat~..2Q' The year 1929 •• a time tor lIlerging 

of many companies thrOllCbout the country. Several aircraft 

companies decided they could operate on a larger scale at a 

lower coat and cI1acu8••d possibilities or merging. On 

August IS, 1929, Stearman Aircra.f1; merged with United Air­

craft and Transportation Corporation. Mr. Stearman, in 

answering the question as to why the Wichita company had 

merged with United Aircraft. replied, "The reason we merged 

was because everybody else was merging. Besides. we thought 

'We ought to gi",e our stockholders a break.ft2S The merger 

Firm to Organized Wichita Group," Ih! Wichita Eagl~, 
June 12, 1963. 

24JOhn Zimmerman. "Stear.an Merger With United Gave 
Wichita Firm Solid Base." !hl W1£h1ta Eaglet March 18. 196). 

2SIbid • ...........
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brought continued conridence in the company as its stock 

rose from ~140 a share prior to the merger, to ~160 just 

betore the stock market crash. 26 

!Il'ore land was needed for the gro\dng 3tearmall 

Aircraft CompanyJ and 1n June o£ 1930, the board of 

directors voted to purchase thirty acres from the closed 

3idft Aircraft Company. This is the present local-lon of 

Plant One of Boaing-'jichita. The Stea.rman factory was 

moved to the new plant location in November, just at the 

time when the depression was beginning to be felt severely 

in 'lliehita. 

In all probability, the Stearman Company would have 

been forced to close its doors if it had not been for the 

help it received from United Aircraft and Transportation 

Company. Business was very poor at the Stearman plant. On 

September 1, 1933, the company's bank balance was only 

.~:J J 531.63. United Aircraft and Transportation Corporation 

advanced Stearman two separate ten thousand dollar loans to 

cover operating expenses and to develop a new training 

plane. 27 

26Jbid • 

27John Zimmerman "Heritage of Boeing at Wichita 
Traced to Building Airplanes Here in 1916," The Wichita 
Eagle, September )0, 1963. 

_____"0" •• 
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Th, 1iKt!!i !ll. !. glol.4 taaSton;. The president ot 

Stearman in 19)) was J. Earl Schaeter. Mr. Stearman had 

resigned as president of the company in 1930 and aa 

consulting engineer and director in 1931. He and his 

family moved trom Wichita shortly after Mr. Stearman 

severed his connectlone with the company. Late 1n 1933, 

l"lr. Schaefer was ill in bed at his hom. when he received 

'Word that United Aircraft had decided to cut down on over­

head and close the Stearman doors. Mr. Schaater got out of 

bed, boarded. a train, and tranlled to He. York City to see 

F'red Rentschler, head of Urdted Aircraft. 

Mr. Schael.. was very determined in his crusade to 

keep Stearman Aircraft operating. "Fred," Schaefer said to 

the United chief' J 

you can't let this thing happen. We have a heritage.
He have skilled personnel and we'v. bad the best produot. 
of the industry. Tell you wbat, why don't you pay the 
overhead--gas, lights, water and telephone--and we'll 
take care of the rest .28 

Mr. Rentschler f'ina11y agreed to Mr. Schaeferts plan. The 

Stearman Aircraft Company continued to operate, although at 

a very slow paoe. It bad been saYed from being closed down 

because at the determination ot one UD, Mr. Schaefer. 

Business was very slow at Stearman in the early 

1930's. ~e payroll f'or 1932 and 1933 gives an indicat10n 

28John ZiBmaerman. "Schaefer Takes Step To Rev1ve 
Stearman," I.h! ~1ichita Sigl" 14ay 1, 196). 
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ot the depth to Which the number of employees had been 

decreased. Employment decreased from a record high of an 

average 216 in 1929 to an average thirty-nine for both 1932 

and 193).29 The production record for 1931 and 1932 also 

gives an indication or the depressed business conditions. 

Only two units of the model 6H were manufactured during 

theBe two years. 

In! Boeing Airplane CompanY xakes control 2l Steir­

~. On August 31. 1934, a very important event occurred 

which affected the Stearman Company and the future of 

military aircraft in Wichita. The United Aircraft and 

Transportation Corporation was dissolved as a requirement of 

the Black-McKeller~ead law. The former large corporation 

was divided 1nto three companies: United Air Lines and 

Transport bought all the airlines formerly operated by 

United Aircraft; United Aircraft Corporation took control of 

all the Eastern manufacturing units of United Aircraft; and 

the third division was controlled by Boeing Airplane 

Company.)O Stearman Aircraft was then controlled by Boeing 

Airplane Company of Seattle, Washington. Stearman had been 

affected by the breaking down of United Aircraft and 

29n.t W~i~tl~' Steannan Aircraf't Employment
Statistics, 1~ ~940~ember 8, 1963. 

)OJohn Z~erman "Wichita Aircraft Makers EnjOred
Good Years in Mid-30's,' In! Wigbita §agl., April 30, 96). 
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Transportation since it had merged wi th the corporation in 

1929. 

It was decided by Boeing that all cOIUlercial manu­

tacture of airplanes would be continued in Seattle and that 

military aircraft would be limited to the Wichita plant or 

actually to the Stearman Company. This was not the period 

in America's history when she was building many military 

aircraft. To the people of Wichita it seemed that the 

decision to liait production in Wiohita to just military 

aircraft was a rather unrealistio one. 

A small number ot military plan•• were purchased by 

the United States goYernment during 1934. On May 8, 1934, 

the Stearman Company receiYed a United States Navy contract 

tor forty-one tw-place tandem. training biplanes. Although 

the order was rather small, 1 t ••_ed Yery large to the 

Stearman officials, a8 it represented one-sixth of all the 

airplanes the firm had been able to produce and sell since 

it had moved to ~ichita ••yen years earlier.3l The United 

States Navy was so pleased with their first biplanes from 

Stearman that they ordered twenty aore. This United States 

Navy contract for forty-one biplanes and the additional 

twenty planes, gaTe the company its start in the military 

aircraft busin'.8. 

3lw.ws item in Ihl ~ Elening Eagle, May 8,
1934. 

/~ 
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The Stearman Company developed another biplane for 

the United States Army, Model 75, which the Army liked but 

was unable to purchase because training had been temporarily 

suspended. This was the period when the United States 

government seemed to be uninterested in airplanes. During 

the two or three year lapse in improving their aircraft, the 

United States lead in military aviation diminished, while 

our tuture enemies in World War II, Germany, Italy, and 

Japan, were improving their airforce8e 

Some foreign countries realized the threat of the 

approaching ~ and they looked to American companies for 

airplanes. A contract for ten biplanes with special 

equipment was given Stearman by the Philippine government. 

This was the first of several overseas orders for Stearman 

Aircraft. 

Airplane production increase,. Employment continued 

to rise at Stearman as more contracts (mostly small ones) 

for military airplanes were received. In 1936 the average 

number of employees had increased to 202 from a 1932 and 

1933 low of thirty-nine. The payroll had increased trom 

$64,250 in 1933 to $262,118 for 1936.32 

The residents of Wichita were keenly interested in 

Stearman'. progress in recovering tram the depression. 

32Th• w~qhtta Eagle, Stearman Aircraft Employment
Statistics, 2R. ~. 
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An evening newspaper featured a front-page article con­

cerning Stearman, in October, 1936. It stated that the 

company had been awarded a contract to build a fleet of 

airplanes for the Brazilian government at a total of six 

thousand dollars. Officials of Stearman were elated over 

the contract for they believed that it would keep their 

faetory working at a one hundred percent capacity tor a 

year.33 

Business continued to improve for Stearman as more 

and more of their airplanes were sold to the United Stat•• 

Navy, United Stat.s Army and foreign cOWltries. Employment 

and the payroll at Stearman continued to increase yearly. 

This was very important to the city of Wichita since this 

money was spent in the oity or county. The 1939 average 

number of employees was over one hundred percent higher than 

the number in 1936, or 429 to 202. The payroll had almost 

tripled from $282,11$ in 1936 to $609,103 in 1939.34 

The war conditions in Asia and Europe helped the 

Stearman Company increase its production. The United States 

government realized almost too late that more airplanes 

would be needed. Foreign countries turned to America and to 

)'News item in !h! Wichita Evening EliIS, October 21. 
1936. 

34rhe Wich1~~ Elgle. Stearman Aircraft Employment
Statistics, loc. cIt. 
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Stearman Aircraft for airplanes to use in building and 

strengthening their national defenses. Stearman-built 

airplanes flew allover the world prior to the outbreak of 

'-,.'orld ',:lar II. 

W&2b1ta benefitted ~ Llqxd Stearman and ~ 

St'.Aan Aircraft ComPanY. The Stearman Aircraft Company waa 

conceived by Mr. Stearman in 1926 and it surviTed for 

thirteen years, or until its name was changed by the Boeing 

Airplane Company. On November 27, 1939, Stearman Aircraft 

was orficially dissolved as a division ot Boeing Airplane 

Company)' The Stearman Airoraft Company. with the help of 

United Aircraft and Transportation Corporation and the 

officials of the company. had survived the depression; and 

the company rebounded trom the low ebb of the business 

depression and gradually grew into a giant of military air­

craft production. 

Mr. Stearman contributed much to the success ot the 

company before he resigned in 1931, and many of his ideas 

continued with Stearman Aircraft after his departure. 

The city of Wichita has much to be thankful for when 

it remembers the contributiolls or Lloyd Stearman to aviation 

35J~hn Zimmerman "Heritage of Boeing at #ichita 
Traced to Building Airplanes Here in 1916, f1 1!l! ~iichita 
Eagl!, September 30, 1963. 

-




54 

in Wichita. The city is fortunate that the Stearman board 

of directors did not become discouraged during the depres­

sion and close the factory. They would have had enough 

reasons to do so since Stearman was affected very drasti­

cally by the depressed business conditions in Wiohita and 

America. 

The tremendous growth of Wichita during the 1940's 

and 19S0's can be attributed very definitely to the Boeing 

Company. Without the founding of Stearman Aircraft in 

Wichita in the 1920's and its SUCceS8 throughout the 1930'8, 

the military aircraft manufacturing potential of Boeing in 

the 1940's and 19'O's would probably not have been located 

in Wichita. It is highly possible that Wichita would not 

have grown as rapidly during 'world War II and the Korean 

conflict, if it had not been for the Boeing Airplane Company. 

Clyde Cissna's 1qterllt 1n !!viat;\'on. Clyde Cesena had 

been interested in airplanes and flying moet of his lite. 

Early in 1911, when Mr. Cessna was thirty-one years old, he 

attended an air circus in Oklahoma City and saw his first 

airplane .36 The airplane so impressed him that. he went home 

and constructed one of his Olm. He not only solved the 

problem of building the airplane trom memory of what he had 

J6Gerald Deneau, An .En. h !b! Sky (Wichita: Cessna 
Aircraft Company, 1962), p.2~ 
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seen in Oklahoma City. but he also had to teach himself to 

tly. Mr. Cessns wae successful in building and flying his 

airplane. and he traveled allover Kansas putting on air 

exhibitions and spreading his name in the newspapers or the 

cities and towns. 

In 1925. Walter Beech and Lloyd Stearman asked Clyde 

Cessna to leave Rago, Kansas, hie boyhood home, and join 

them in a new airplane company in Wichita. They wanted him 

to become president of this new company. Mr. Cessna mOTed 

to Wichita and assumed the presidency ot The Travel Air 

Manufacturing Company. Mr. Beech was elected Tice president 

and Mr. Stearman became chief designer tor Tray.l Air. 

In the Spring of 1927, Mr. C.ssna and Mr. Beech 

disagreed on one of Mr. Cesena' ~ new designs for a mono­

plane, and because of the disagreement, Mr. Cessna resigned 

from Travel Air and sold his interests to Mr. Beech. 

~ Cessna Aircraft CompanI. Mr. Cessna continued to 

design airplanes in a little shop of his in Wichita. His 

first airplane impressed him so much that he decided to 

organise a company in order to eell the plane. During the 

Summer of 1927, Victor H. Roos or Omaha, Nebraska, became 

acquainted with Mr. Cessna and eventually invested money in 

Cessna 1 s new company, and on September 8, 1927, this new 

company bee... known a8 the C••lIlla-Roo8 Aircraft Company.)? 

37Ibig., p. 12. 
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The Cessna-Roos Aircraft Company had a very short 

life. In December of 1927, Mr. Roos sold his interests to 

Mr. Cessna to take a position with the Swallow Aircraft 

Company, and on December 31, 1927, Mr. Cessna renamed the 

finn the Cessna Aircraft Company. which name has continued 

to the present time. 

The name of Cessna spread throughout the country aa 

the first prototype monoplane won many races against air­

planes of greater horsepower. Inquiries were received by 

Cessna on the production dates of the airplane. 

The first year or production for Cesana A1rcra£t was 

1925, when the company produced forty-six airplanes, acceler­

ated production to two and a half airplanes per week by the 

end of the year, and claimed a backlog of ninty-six 

orders.J8 The future looked extremely bright for J~. Oessna 

and the Cessna Aircraft Company. 

Early in 1929, Cessna Aircraft was contacted by the 

Curtiss Flying Service who was interested in distributing 

and selling all Cessna's airplanes. Curtiss wanted Cessna 

to produce fi£ty airplanes per month. A contract was signed 

in February, 1929, in which Curtiss agreed to purchase the 

entire airplane production of Cessna Aireraft.39 

-
J6ff 50 Years of Cessna Growth!" Flight Magazine

(special issue) (November, 1961), 1). 

J9neneau, QR. cit., p. 20. 
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In order to produce enough airplanes each month for 

Curtiss, the Cessna board of directors decided that the 

facilities for producing aircraft had to be enlarged. They 

issued stock and sold it on the open market in order to 

obtain the necessary money. and the company went in debt tor 

~200,OOO to purchase land and build new factory buildings. 

Production ot airplanes 1n the new factory had only 

begun when the stock market crashed. The panic that 

followed caused the Curtiss Flying Servic e to go bankrupt. 

and Cessna Aircraft found itself with many unsold airplanes, 

a new factory, a tremendous debt, and no outlet for selling 

its product. 

At first, Mr. Cessna gave orders to continue building 

airplanes, but when he could no longer meet the payrolls, he 

was forced to discharge employees. Employment at Cessna had 

risen from fifty in July, 1929, to eighty in December of the 

same year.4.0 

1h! l2lQ stockholders meeting. The air was filled with 

a gloomy atmosphere at the annual Cessna stockholders 

meeting on }'ebruary 5, 1.930" )eir. Cessna admitted the 

company was 1n bad financial condition, but he added that he 

40lfThe Cessna Story" (Cessna Aircraft Company, 1963) J 

2. (Mimeographed" ) 
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was selling planes now and then--that there were a few
 

people who atill had money enough to purchase planes. 41
 

Mr. Cessna spoke highly of the glider clubs being 

f'ormed around the country. The gliders were being produced 

in the Cessna factory, and they sold for $398 each. 

Mr. Cessna told the stockholders that it was salesmanship 

which would end the depression. and he added I "3ales are 

plentiful. All we need is to reach up in the sky and get 

capital. n42 

Even though Cessna Aircraft Company had a difficult 

time in 1930, it managed to stagger through the year. prima­

rily because of the sales of the slngle-place clidere which 

Mr. Cessna had spoken so highly of at the 1930 s~ockholders 

meeting. Over three hundred gliders were produced in 1930. 

which kept the company solvent.43 

Board 2! directors l2l! iQ Jl22 comptny 9perat19na. 

When the 1931 stockholders meeting of the CessDa Aircraft 

Company was held in January busln••• was very bad and the 

future of aviation looked so dark that Mr. Cessna's optimism 

could not sway the stockholders to continue operations. A 

4118ely, ~. cit., p. 10. 
-

42Deneau, .22. cit. t p. 22. 

4JCessna Aircraft Company, Wichita, Kansas, Total 
Production As of January 1, 1964. 

--_.- _._-----_. 
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board of directors, pledged to close the plant, was elected, 

and they took control of the company away from its founder. 

~lr. Cessna plead with the new directors, telling them that 

"Closing of the plant, especially of the office, will result 

in damage to the busineas."44 And he offered to work with­

out salary, if they would not close down the plant. The 

directors listened to Mr. Cessna, but they Toted to close 

until business conditions were more favorable; and they 

replaced Mr. Cessna as president with Mr. Thad Carver, who 

favored closing the company. 

These events were heartbreaking for .Mr. Cesana. The 

company that he had founded was being closed and he was no 

longer president. "I packed my belongings," he said in 

1953. ttl gave the keys to Mr. Sanders, and I did not even 

look back at the building that was no longer mine. "45 

Cessna Aircraft produced no airplanes during the years 

1931, 1932, and 19JJ, but the company did not go bankrupt. 

Because the factory was closed for production, in order for 

the company to remain solvent, income was received from the 

small sale of company stock, and the buildings were rented 

to various small enterprises. (Walter Beech started his 

airplGile company in the corner of one of Cessna's buildings.) 

Cessna was waiting for business conditions to improve before 

reopening. 

44lsely, QR. cit., p. 10. 451bid •-
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Prior to the stockholders meeting in 1934, ~r. Cessna 

and his two nephews, Dwane and Dwight Wallace, discussed the 

strategy that would be necessary in order to gain control of 

the conpany. Then ~r. Cessna wrote two separate letters to 

the stockholders in which he urged them to give him their 

proxies. The majority of the stockholders probably dis­

carded the letters without even reading them, because only a 

few answer. were received with the stockholder's proxy. 

Thus, Mr. Cessna and his nephews decided to pool their 

resources, and Dwight~iallace vas sent East to call per­

sonally on most of the stockholders who lived in the eastern 

states. 

Clyde CesspA regains control 2i ~ companx. The 

stookholders meeting wae held on January la, 1934. The 

proxies Dwight Wallace had obtained in the East outnumbered 

the votes held by the anti-Cessna forces, and a new board of 

directors and officers were elected. Mr. Cessna was elected 

president, Roscoe Vaughn became vice president, Dwight 

Wallace was named Secretary-Treasurer, and Dwane Wallace was 

46plant manager. The first business to be discussed by the 

officers was the reopening of the Cessna Aircraft Company. 

During the time the company was closed and Mr. Cessna 

was in bUlIiness for himself, he built abou.t one airplane a 

46Deneau, .2£. m. p. 32.t 
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year, and he used these planes to enter any air race that 

was still in operation. Actually, the first airplane that 

was built by the newly reopened company was the Cessna C-34. 

It was not until the Summer of 1935 that the Department of 

Cor~nerce licensed the C-34. Business was slow in 1935, 

especially for a com!)any that had been c lased for three 

years, and Cessna ~ircraft sold only nine C-34's during the 

entire year. 

Ces3na discovered a way to keep the factory open 

while the personnel of the company designed, constructed. 

and tried to sell the C-34. r4any owners of airplanes were 

unable to fly their machines because of the lack of a certain 

part or parts that had e1ther worn out or broken. l'1any or 
these planes had been built by companies that had not sur­

vived the depression and so no longer existed. :.'hen Cessna 

became licensed by the CAA as an approved repair station 

early in 1935, the company produced and sold many badly 

needed parts for all make s of airplanes. The revenue from 

this repair work helped keep the fac~ory open. 

\llien Gaor~e Hart won the Detroit News Trophy at the 

air race in Detroit, Michigan, with a C-34, in 1935,47 it was 

wonderful news for Cessna because the plane was publicized 

from coast to coast, a.nd the company needed all of the 

47"The Cessna Story. Tf .Q.E. cit., 3. 
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publicity it could get because business was slow at the 

r'lctory. In fact, it was so slow that during 1931; and 1935, 

Clyde Cessna and Dwane and Dwight '4allace all worked with­

out salaries in order to keep the company solvent. 4e 

GlIde Ce,sna retires. In December, 1935, Mr. Cessna 

announced to the board of directors that he had sold his 

interest in Cessna Aircraft to his two nephews. He con­

tinued as president of the company until OCtober e, 1936, 

when he resigned and retired to a farm near Rago, Kansas,49 

the place where he came from originally. He died in 1954, 

at the age ot seventy-five. Dwana 'Nallace was elected 

president of Cessna Aircraft, and he still holds this 

position today. 

Business began to increase for Cessna in 1936, and it 

continued to lncrease through 1937 and 1938. As president 

of the company, Mr. ~1a11ace spent much of his time calling 

on prospective customers personally in various sections of 

the country; and he participated in several air races to 

help finance the company and to publicize the C-34. Thus 

the company was becoming better knO\Cl among those people who 

were interested in airplanes. 

4~Deneau, gE. £!!., p. '3.
 
49 6
Isely, 2£. cit., p. 1 • 
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On January 20, 1938, The ~ich1ta Eyening Eag~e 

featured a page-one article on Cessna which stated that 

business had increased 192 percent in 1937, and that Dvane 

'.1allac e had reported to the paper that the company had the 

largest backlog of orders that it had received since he had 

taken over the duties of the president. 

Cessna Aircraft sells ~ T-50 "Bobcat." A milestone 

was reached in Cessna's history when the company launched its 

first twin-engine airplane, the T-50 "Bobcat" in 1939. 

Mr. Wallace realized that i£ war occurred, supplies for the 

manufacture of commercial planes would be curtailed. He 

flew a T-50 to new York where he met nth the British Pur­

chasing Commission. Mr. Wallace explained the advantage of 

training in a two-engine airplane, such as the T-,O, to the 

commission and sold the British on the idea of using Cessna 

T-50's for training in ~innipeg, Canada. 

The British then asked Mr. Wallace for a financial 

statement of the company. At that time, the Cessna. Aircraft 

Company had a bank balance of only e,.O) .50 The Fourth 

National Bank of '.'iichita came to the aid of Cessna and sent 

a telegram to the British Purchasing Commission informing 

the commission that The Fourth National Bank would lend 

Cessna all the financial aid the company needed to build 

T-50'9. 

50" 50 Years of Cessna Growth," .sm- cit., 20. 
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Cesua built S,402 T-SO "Boboat." between 1940 and 

1944.S1 ,The plane was order.d in 1939, bu.t delivery did not 

,tart until 1940. Although the Canadians were the first to 

purchas. the T-SO, the United Stat•• Arm., Air Force ordered 

80m. alao. 

Because o£ the threat of war in the late 19)01S, 

C.sana Aircraft Company, along with other airplane compani.s, 

prospered, and .mploJllent incr.a.eel •• the production of both 

commercial and military airplane. increased. The last y.ar 

ot the d.pr.ssion decade, 1939, toand Ce••na in good 

financial condition. 

MrRly. llanutactu£W U r.y1n- The manufacturing 

of airplane. in VJichita vu affected. tremendously by the 

depre88ion. Prior to this t.n-year period, Wichita waa the 

center ot aircrafi manufaoturing in America, but the stock 

market crash and the panio whioh followed took its toll ot 

JlOS't of the aircraft compani.s, only a few of which were able 

to surviv. th. 19)0'a. The compani•• that did survive, how­

.ver, b.came giants in the manufacturing ot aircraft in this 

country. 

Ther. are many lndiT1duala who are credited with 

keeping the city of Wichita the cent.r of aViation, or tt'n1e 

51 .C.asna Aircraft Compa1lY, .22- ill. 
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Air Capital," but the men discussed in this chapter, Walter 

Beech. Lloyd Stearman, and Clyde Ce•••, are the three most 

outstanding individuals connected with the aircraft indttstry 

in Vliehita. It i8 interesting to recall that the.e men were. 

at one time in their separate careera, ottioers ot the _Ul_ 
co.pany, 'ft1e Travel Air Manufacturing Comp8lly. foday, the 

three separate eoapante. these men founded are allOq the 

largest aircraft companies in the worlcl. 



CHAPTER IV 

THE CONSTRUCTION INDUSTRY 

!hl ~920'1. The residents ot Wichita had witnessed 

a tremendous building boom in the 1920-s. Becau8e more 

people were moving to Wichita, the construction industry had 

been kept busy building homes, apartments, and business 

oftices tor these new citizens. The total nwaber of newly 

constructed one-family. two-family, and multi-tamily 

structures rose trom 958 in 1924 to 1,161 in 1929.1 

Fortunately. the inere••• of newly conBtnlcted homes 

in Wichita did DOt seem to increa.e the number of unoccupied 

housing units. The Secretary of the Wichita Real Estate 

Board, Rufus E. Deer1Di. wrote an article concerning the 

results of a housing survey that had been conducted which 

indicated a marked decrease in unoccupancy in single-family 

dwellings and business building.. The article reported the 

tol1owing: 

With 2{436 more single family dwellings in Wichita in 
November 929 than in the 8ame month in 1926 the 
unoccupancy dropped trom 5.7 per cent in 1926 to 2.8 per 
cent in 1929. With 617 more business buildings than 1n 
1926 the unoecupanc1Y droP" trom ~.4 per cent in 1926 
to 4.2 per cent in 1929. 

lOity of Wichita Kane.e. .Wl &1;,al ~ 2! W 
~ In.p,ct1oD !1~IlI19!1, Q.partmept 2i StrVICij: 

2Rutus E. D••ring, "Housing SUrYey Shows H,alth)" Con­
dition.," The ~chi1f Magal\Bl, VII (D.cember 1S, 1929), 22. 
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Mr. Deering maintained that at the rate Wichita was 

going it would be only a short time before all available 

housing and bU8iness buildings within the city would be in 

use, and that the housing sit~ation indicated a very healthy 

condition tor the city. 

One yery surprising fact wall observed, along 'With the 

1929 survey. The number of dwellings being constnlcted tor 

the month ot NoYember, 1929. was only fifty-three, compared 

to one hundred the praTious year and 27) for Nov_ber of 

1927.3 Mr. Deering attributed this slowdown in construction 

to the downward trend of the stock aartet. 

The year 1929 was the last big cODstruct1on year in 

Wichita for many years. Building permits totaled 2,712 

during the year. with a Talne of $a,6S2,OOO,4- aDd there were 

nine large buildings completed which cost in exceslI of 

$100,000 each, the largest one costing about $4-oo,ooo.S 

Construction dec11ptl. By 1930, the construction 

industry was deeply affected by the depression, and the 

)Ib1d. 

4united States Department of Commerce, St,tist1sal 
~trrct 2f t~t ~(ite~ Stat,s. Building Permits Issue to 

r nc pal-Cit 88 'a8 ington: GoYernment Printing Orfice, 
1933), p_763. 

'we.s item in .I!1.t W1=cQ1ti Even:llll Eagle, January 1, 
1930. 
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number of building permits dropped from 2,712 in 1929 to 

1,762, or alIIost one thousand, in 1930, a thirty-five percent 

drop; but TunatioD of the permits decreased trClll $8,652 ,000 

6in 1929 to $6,306,000, or only twenty-s...n percent. One ot 

the important projects in 1930 was the $1,000,000 contract 

.for the c onatrocting of the Allis Hotel. This large contract 

helped to keep the total value of construction at a high 

level in Wichita, and the construction industry continued to 

express optimia and confidence in the early years of the 

depression. A newspaper surveyor stated smugly that of the 

thirt,.. cit.les in America with populations bet.een 100,300 and 

122,600, only one city, Oambridge, Massachu••tt., did more 

building in 1930 than \1icbita. 7 And about two weeks later, 

another article s'ta'ted that Wichita had been ranked thirty­

fifth of all firat-olass cit1e. 1n the nation in per capita 

building, having spent a total ot $57.4.3 per capita. S 

The leaders of the Wichita construction industry were 

pleased to read about the excellent 1930 record, but when 

these article. appeared in 1931, the indunry was building 

less and le8. each month. As the large contracts, which had 

been let two and three years before, .ere completed, 

6ullJ,ted Stat•• Department of Commerce, 12c • .ill­

7News item 1n Ih.! ~ EYU1D1 .§agl;!, May 1, 1931. 

~ew8 item in IhI. Wicb&1Hp. iIRing alll, May 13, 1931. 
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contractor after contractor experieuced the heavy pinch of 

the depression. 

As the depression affected more of the private 

citizens in 1931, fewer private homes were built. and the 

number of business firms that would have expanded. under 

normal conditiona, were unable to do 60 as business 

conditions worsened. Thus, Wichita constrootion continued 

on the downward spiral. 

In June of 1932, Alton H. Smith, Wichita realtor, made 

the tollo,~ing comment as to the rew ne. homes that were con­

structed in Wichita during this period: "This means that in 

another year there will be a soarcity ot houses. For 

instance, less than three do.en new homes have been built in 

Wichita this spring. ft9 Although Mr. Smith belieYed that it 

would not be long before the city's growth would torce t.he 

building ot more homes, new hOllt!l building did not increase 

until 1935. Obviously, the residents ot Wichita got along 

without the homes that Mr. Smith thought were necessary. 

There were some Wichita business leaders who continued 

to be optimistic about the local construction industry, .....n 

though conditions did not justify such an attitude. An 

editorial in the evening paper renected this optimism with 

the follo_wing observation: ttpre-tty soon private construction 

9Newa item in Ibl ~ Ey.nlng Eagle_ JUDe 13_ 
1932. 
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capital will be bUsy again and Wichita will be through hard 

times with 1.8S damage tha.n the ordinary community 

sustained.n10 

D!. i.ptsl 9l !b.! 4Ipr"'&911. Th. year 19.33 was the 

10W.R ot the depr.asion years for the cons1iruction industry. 

and 'Y.ry little building was done 1n the city. Building per­

mits 11WIlber.d only ,60 during the' year (some of the•• 

r.pr.s.nted publio pump-priming construction), compared to 

652 in 19.32; and the 'Ya1uation of thes. permits was $351,000 

as compared to $1,195,000 tor the 1932 permit••ll 

RecoY,D' 2I. ~ iDdusta. Th. turning point for the 

Wichita construction industry was in the year 1934, which was 

the first year sinc. the stock urk.t panic that building 

permits increased rather than d.creased in number and value 

in the city. It was because of this tact that the 

construction industry was able to make an important recovery 

at this time. Too. the Fed.ral Housing Administration aided 

in the recovery by assisting Wichita residents in repairing 

old homes and building new on... In November and December of 

lOEditorial in ~ae w~shhta Ey'P!QI Eagle. December 5,
1932. 

llUn1ted States Departa_t or oOll.1lerce ~1.ul 
fbf~rfSt ~ .lM ~ Stat,.. Building Permlt~ 

r nc palC1fus~ington: Govemment Printing Ottice, 
1935), p. 791. 
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1934, building permits increased 425 percent for home 

repairs and new home construction. over the same two months 

in 1933.12 

Reeovery in the construction industry continued into 

1935 and throughout the entire year, when the city's 

building permits tripled the number in 1933, and the value ot 

the permits went over ~l, 000, 000 for the first tlIne since 

1932.13 The leaders in the -industry were not only encouraged 

but they were confident that the depressed conditions had 

ended for them. An editorial in the publication or the 

Chamber of Commerce summarized this confidence as follows: 

In the beginning or the depression we had 'vicious 
spirals' which carried everything down before them. Now 
the spirals are running upward and every piece of con­
struction spirals into more buain.ss. henee more 
confidence, henee more bu11ding.14 

The construction of new homes and buildings, and the 

repairing of older ones continued to increase throughout the 

tinal four years of the depression, DOd the years 1936, 1937. 

and 193a were excellent years for the industry in ;{ichita. 

Building permits increased each year, with & record of 2,936 

12Newe item in The .jicWrta }.;Yen1ag EMIl. January 2', 
1935. 

1JUnited Stat•• Department. ot Commerce, Sta)111i1CfFtbgrm ~ :tJa ~ Stat". Building Pernu.ts Issued D 
~r e pil~itIi.~iDlton: Government Printing Oft1ce, 
1939), p. 1!)7. 

14lfConstruction Helps All ausineas." 1l!!. ~!el:ata 
Mac&z!ne, XIV (February 6, 1936), 14­
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permits values at $3,167,000, in 1938.15 Perhaps a lore­

shadowing of the curtailing of the cons~ruction industry, 

which was necessitated by the advent of the Second World 

war, is evidenced by the fact that during the year 1939, 

permits decreased about two hundred, and their value was 

slightly below $5.000,000. 

Summaq. The construction industry was one of 

Wichita's vital industries prior to the depression. The 

employment of men, purchasing ot materials, and other 

aspects ot the industry provided the c1 ty with a considerable 

payroll. As the depression slowed down this industry, the 

effects upon the city were noticed immediately. 

Optimism, hope, and the thoughts of recovery were 

constantly in the minds of the leaders of this industry, and 

these leaders did not lose faith in some sort of recovery 

during 1931, 1932, and 1933. 

lSun1ted States Department of Commerce 3trt18ti~ 
~bftract .2!: ~ Ull!tef State,s. Building Permttsssued n 
r neipal CltIis-,was Ington: Government Printing art1ce,

1939), p. 868 .. 



CHAPTER V 

I;OUCATION 

Saime, !!! pqblic school !fe.ghere art reduced. In 

the Summer ot 1931 the depression had fully arrived in 

Wichita with business conditions very bleak. The school 

board, no less than other public boards and commissions, 

was faced with the necessity of stretching a steadily 

decreasing income oyer expenses that were somewhat fixed in 

nature. One of the most obvious areas in which economies 

could be made was in salaries. In March, 19'2. til cut of 

'ten percent was announced in teachers' salanes. This cut 
1saved the city of wichita $160,000 a year. The Superin­

tendent of Schools, I •• ll. Mayberry, bad commented on the 

idea several months previously. 

I will volunteer to take the cut myself and assure 
you that other employees of the board not under contract 
will also, providing other taxtixing agencies do the 
same. I think most of the teachers would accept
decreases, due to conditions without many objections.2 

There were some objections to reducing salaries ot 

teachers in order to lower taxes. In a tour-column 

1~ews item in The 4ghita. Evening Eagle, ~~arch S, 
1932. 

2News item in .'m! Jolichlta l;yenip;; Eagl,. July 10, 
1931. 
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advertisement in !h! Wichita Evening Eagle, July 17, 1931, 

The Norris Plan Company, a savings and loan company, issued 

strong objections to this economy effort. The advertisement 

stated that the small benefit to the city and county which 

would occur from reducing salaries paid from taxes would came 

at the expense of the morale of the public employees. 

Following this line of reasoning, keeping wages up was one 

of the best ways to combat the economic distress of Wichita. 

Reducing salaries of public employees was an issue 

discussed and debated by many Wichita residents. Teacher 

salaries, along with other public employees' salaries, were 

not extremely high in the 1930's. Many citizens did not 

consider this fact, but urged reduction of these salaries 

in hopes of seeing their taxes lowered. The average high 

school teacher's salary had been raised only $55 from tl,980 

for the school year 1920-21 to t2,OJ5 for 1930-31. Ele­

mentary teachers in the city of Wichita received a lower 

average salary than secondary teachers. In 1930-)1, the 

average elementary teacher's salary was raised ::167 from 

$1,620 tor the school year 1920-21 to $1,787 for 1930-31.3 

The teachers were dlsap~ointed at the aetlon of the 

board of education, although few were resentful. They had 

".,orked very h~rd durin~ the 1920's on salary increa~os and 

3News item in The 'iichita ~vening Eagle, Xarch 8, 
1932. 
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hated to see salaries decreased. The president of the 

,i1chita City Teachers Association, Paul L. Good, summarized 

the feelings of most ',itch! ta teachers on the reduction of 

salaries. 

The jichita teachers only hope that When the present
crisis has passed the individuals who now are advocating 
a reduction in the salaries of teachers will be ready to 
assist in putting their salaries ba~k in line with 
advancing pay in other professions.4 

Teachers receive warrants instead qf monthl! check,. 

The 1933 Kansas legislature passed a law which affected the 

teachers of the entire state and especially wichita. It was 

known as the cash basia or "pay as you go" law. School 

oystems of first-class citie~ were affected by this law. All 

public debts of schools, counties, and townships were to be 

retired through a bond issue on l.:a.y 1, 1933, according to 

this cash basis law. The public agencies were to proceed 

from that time strictly on a cash basis. 

,iich1ta teachers became aware of the new law when 

they did not receive their March, 1933, monthly checks. The 

Wichita Board of Education did not have money on hand to 

meet the March payroll. It was not allowed, by the cash 

basis law, to issue checks to the Wichita teachers. 

The teachers and other eurployees of the '/ichita Board 

of Education were given warrants instead of checks. These 

4 _
 
illt
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warrant S Viere not drawn on any \.'::tchi ta bank, but on the 

treasurer of the !./ichi ta Board of Eduoation. Teachers had 

two choices concerning the warrants. They could take them 

to business firms and attempt to cash them, or they eould 

keep them until the board tn··r;surer viaS able to cash them. 

The warrants drew six percent interest per annum for who­

ever had thenl in his possession when the treasurer was able 

to cash them. 5 

The Wichita banks were not anxious to cash the war­

rants as they were plann1Dg on purchasing the bonds issued 

by the board of education in May, 1933. Thus quite a 

problem was created as most teachers had planned on cashing 

the warrants at the banks. 

Several solutions to the problem of ca5hil~: the 

warrants were discussed amone the leaders of the city. An 

editorial in an evenine newspaper on April 4 suggested the 

formation of a civic financial society to which every 

W1chitan could belong. The capital stock of the society 

would be used to purchase the warrants at one hundred cents 

on the dollar from the teachers who wanted to sell their 

warrants. The Jichitans \iho had invested in the society 

would benefit from their investment by receiving the six 

percent interest fro~ the treasurer of the board of 

5News item in I.illt ,~ichita Evening Eagle, April 3, 
193). 

\ 
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6education when the warrants were finally paid. One or the 

other suggested solutions was to split the warrants into 

scrip and use the scrip instead of money. Scrip waa used in 

some other cities in America by teachers and workers. 

Th! warrant, are purchased. The Wichita Chamber ot 

Commerce urged teachers and other employees ot the board ot 

education not to attempt to cash the warrants by discounting 

them. The chamber worked very hard trying to get business 

fims to cash the warrant l!I at tace "lue and not at a dis­

count rate. Through the efforts ot the Chamber at Commerce 

the problem of cashing the warrants was partiall)" salTed. 

The Coleman Lamp and Stove Company agreed to purchase $8,000 

of the board of education warrants if other firms and 

citizens would also purchase warrants totaling ~8JOOO.7 

Citizens and business firma came to the rescue of the 

Wichita teachers. On April 14, the Chamber of Commerce 

stated it had cashed warrants totaling ;23,000. The Chamber 

of Commerce acted as a clearing house for cashing the 

warrants. More than three hundred Wich1tans helped the 

Chamber of Commerce and the teachers by purchasing warrants 

in amounts from $50 to $250. Some teachers were not in need 

6Editorial in !hi W&gh1ta EyeDing Eagl!. April 4,
193). 

7News item in Th~ Wichita Evenin& Eagl!, April 11, 
1933. 
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of their money and. kept their warrants in order to gain the 

six percent interest. 8 

The Wichita teachers were fortunate that the board of 

education was able to meet its payroll during the depression 

except tor the Spring of 1933. Some citi•• 1ik. Chicago 

were years paying teachers their back salaries because they 

had been unable to pay them during the depreasion. 

Institution, 9.l. higher leax;p.ing. In the early 1930's 

Wichita's two institutions of' higher learning, Friends 

University and the University of ~ichita, were optimistio 

about the effect of' the depression upon their student bodies. 

In September, 1931, officials at Friends UniTeraity informed 

one of the Wichita newspapers that they were not at all sur­

prised at the interest in education in spite of the 

depression. They felt many students who would ordinarily 

have left school for a position in the business world were 

staying in school to continue their education.9 

Enrollment figures for the two universitles showed 

the effect of the depression upon their two student bodi••• 

The University of ".'!lchita's student body continued to 

increase during the early years ot the depression. The 

~'ews item in The Wichita. Evening Eagl., April 14, 
1933. 

9New1 item in The Wichita Eigle, Sept.-ber 11. 1931. 
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average number of students for both semesters rose from 9a2 

for the 1929-1930 school year to 1,232 for the 1932-1933 

school year. But the following school year, 193.3-1934, 

showed an average decrease of 170 students attending the 
10University ot wichita. There were several reasons for this 

decrease: the condition of business was ati11 on 1ts downward 

spiral, part-time jobs were 'Very difficult to obtain, and 

80me students :round their lavings depleted. It took the 

University ot Wichita two yeare to bring i1;s enrollment up 

to the 1932-19.3.3 reoord. 

Perhaps becauee 80a. Friends students transterred to 

the University of Wichita to take advantage of the lower 

tuition, the enrollment at Friends University was affected 

a year earlier than at the University of Wichita. An 

average of 444 students enrolled tor a1asses at Friends 

University during the school year 19.30-19.31.11 This was the 

highest number of students enrolled there for one year 

during the entire depression. The enrollment declined to a 

depression low of 316 during the school year 19.32-19.33.12 

10University of Wichita (Wichita. Kansas), Enrollment 
Records 1929-1940. Registrar's Official Files. 

11Friends University (Wichita, Kansas), Enro1laent 
Records 1929-1940. Registrar's Orf1cla1 Files. 

12 
IlWl· 
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General business conditions affected the students at Friends 

University in much the same manner as the students at the 

University of Wichita. 

3tudents were willing to work their way through school 

during the depression. In December, 19)2, Joe.ph I. Griffith, 

director of the placement bureau at the Univeraity of 

wichita, informed the public about students working their way 

through college. 

The average young man or woman who ordinarily would go 
to work after high school, found no jobs open. Realizing
they might as well go to college &s do nothing, these 
young people entered 8chool and placed their names in the 
student employment bureau, hoping for 8011e work. Last 
year ~ such students were enrolled 8S a.gainst 146 thia 
year. l ) 

A merging ~ the universities !! proposed. The id.a 

of a merger between Friends University and the University of 

Wichita was discussed on both campuses in 1933. Some busi­

nessmen and leaders of the Wichita community thought such a 

merger would be an important step forward in providing more 

and higher quality education for the students of the city and 

surrounding area. The Kansas Yearly Meeting of Friends which 

controlled Friends University, voted down this proposal at 

their October meeting. 

Dr. W. O. Mendenhall, president of Friends University, 

told the ehurch leaders at the 1933 meeting about the 

l)Newa item in .Ill! Wiqbj.ta EV'R1!l1 Eagle, December 14,
1932. 
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dangerous crisls the echool faced. Jr. J,~endenbal1 d1ecus,ecl 

the poor finano1al stat., or the lohool aDd aa1d it. was til 

danger ot losing its standing in t.he North Central !alOei­

ation. n. believed the un1verl1ty .a. not too far gone to 

be saTed it the tearly Me.t.iac woulc1 "buekle down" and help 

f1nancially.14 

!.l:1!.!l!lt Ua\y,r!1tx .hu 'HlDe.!ll E0111m1. F1nancial 

prabl._ continued to bo~.r 'rieDd.. UhlTen1ty throughout 

the 1930's. It did not sufter any more than other priTately­

supported college., but inoome was ,enerally hard to raise. 

In March, 19)4, Dr. l~end.nball issued a statement that aftoer 

operating for seyen years \lDde!" a $600,000 endowment, the 

sohool had a deficit of abogt ~lOtOOO. He did not belieTe 

it. was anything serio\ls to worry about .1S 

dy 19)6. financial conditions had beoo_ s~rious tor 

Fr1cmds University. A commit.t." wat organized by community 

lea~.rs to raise ~20,OOO in one w.ek. The money was to be 

uiJed to meet an operating d.eficit, 'to repair roor. and the 

p;ymnaalur.;. ~md to repair aDd rehabilitate other sohool 

property. The Wichita Eagle d••cribed the money-raising 

campaign to help the school with a headline, "Roots Are 

teaking". This ,,'ae en I-iay 27 J 1936. 

U.... it_ in l!II ~ iX.a&RI bill. oe'.ber 14,
19)). 

l'Ne~. item in IhI ~ Ba?al~, ~arch 29, 1934.
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The university continued to economize and reduce costs 

in order to provide the best education at the lowest cost. 

It seemed with help from the community and loyal alumni that 

the university was going to survive the depression without 

any serious setbacka. Enrollment reached 426 by the school 

year 1936-1937, almost equaling the former depression high 

for 1930-1931.16 

LiyiSI Endowment. A rather unique idea to help 

Friends University financially was conceived by Dr. Edwards, 

president of Friends University from 1934 to 1939. The 

financial plan was titled "Liri.ng Endo.ent". Dr. Edward. 

and other school officials realized they needed a larger 

endowment for Friends University. It was very difficult to 

increase the endowment during the depression, so Dr. Edwards 

and school officials encouraged individuals to participate 

in the "Living Endo~ent". A $1,000 endowment gift might 

provide the school with $10 yearly, so the friends of Friends 

University would donate the $10 each year, in lieu ot the 

large endowment gift. Thi8 brilliant plan of Dr. Edwards was 

one of the most important money raising programs that kept 

Friends University solvent during the depression. 

16Friends University (Wichita, Kansas). Enrollment 
Recorda 1929-1940, 22. cit. 
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FEttnda University loses its accreditation. Alumni 

and friends of Friends University remembered August 13, 1937, 

for many years. The morning Wichita Eagle published an 

article concerning Friends University and its financial 

situation. The school, according to the article, had 

increased income, balanced its budget, reduced indebtedness, 

and had assets of over one million dollars.17 The many 

triends of the school had very little time to rejoice over 

the splendid news before the afternoon newspapers appeared. 

Tht Wichita Evening Eagle published an article which created 

sadness among the followers of the school. The article 

stated that Friends University was to be dropped tram the 

list of members of the North Central Association of Coll.ges 

and Universities on June 30, 1939. The examiners had criti­

cized the university over lack of income and insufficiency of 

the plant. 

The decision by North Central affected the school'. 

enrollment in 1937, 1938, and 1939. Enrollment declined 1n 

1937 to an average 407, rose to 437 in 1938, but decrea.ed 

to 383 in 1939.16 Although Friends University appealed to 

the North Central accrediting body to reconsider its decision, 

l7News item in The Wichita Eagle, August 13, 1937. 

lSFri.nds University (Wichita, Kansas), Enrollment 
Records, ~. cit. 
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the school was dropped from the list of members on June )0, 

1939. It was twelve years later, 1951, before Friends 

University was reinstated by North Central. 

The financial problems of the two universities 

differed mainly in their source of income, the University 

of Wichita being a tax-supported institution and Friends 

University being dependent on private funds. Since support 

tor the municipal university was more generous, it did not 

have the problems or accreditation Mhlch bedeTiled Friends 

Univeraity. The economic problema or the students, however, 

were the aame in both institutions. 

Supan. Educators who lived through the depression 

decade 1n \fichita will always rem.ember it 8S a time of 

financial stringency and llIOrry. Teachers had their salaries 

reduced and even stopped tor a short time, and no one knew 

when the next salary cut would be announced or if next 

month's check would be forthcoming on time. 

Friends University and the University of Wichita sur­

vived the depression although they received some scars. The 

University of Wichita had a decline in its student body for 

a few years, but nothing to the extent of Friends Univeraity. 

Friends University Buffered finaneial setbacks, deerea.e in 

its student body, and eventual loss of its North Central 

accreditation. The two institutions of higher learning were 

fortunate they were never forced to cl08e their doors. 



CHAPTBR VI 

WICHITA'S UNID4PLOIMENT PROBLEM 

Unemployment b!oomes ~ problem. Unamplo~nent was not 

a serious problem in ~iichita prior to the stock market crash. 

The year 1929 had been a very good business year for .iichita 

and employment had increased 3,2e6 over the previous year. l 

This was the last year employment increased in the city until 

the late 1930·s. 

As the depression continued to worsen. local relief 

agencies tried to provide aid to the needy and destitute. 

The Salvation Army, Community Chest, The Sedgwick House, 

Wichita Chamber of Commerce, wichita churches, and many of 

the civic organizations helped the unemployad of the city. 

The Sedgwick County Board of Commissioners proposed a program 

to aid the unemployed in the oounty. Tbe commissioners pre­

dicted that there would be between three and four thousand 

unemployed for the winter of 1930-1931. 2 

The wichita Chamber of Commerce was interested 1n 

helping to alleviate the unemployment problem. The 

~ews item in The Wichita Magazine, February 26, 1930. 

~ews item in ~.ach1ta :~vening Fiagle, October 24,
1930. 
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unemployment committee of the Chamber ot Commerce sponsored 

a registration day in the five Wichita intermediate 

schools.) The committee wanted a list of all unemployed men 

and women who were residents of Wichita. The committee made 

it quite plain only Wiohita residents would be offered jobs 

by the chamber when such open1ngs be...e aYailable. 

!h!. .!.2lm kitchen !l! ~ FON. The Salvation Army, 

during the 1929-1930 winter, had run out of food to provide 

for the needy of the city. They had not planned on such a 

large number of people needing assistance. In October, 19)0, 

Captain George Hunt, head of the Salvation Army, announced 

that his organization would send a truck daily to the packing 

houses, produce houses, grocery stores, and bakeries to 

obtain tood products that would still be good but not in 

condition to sell to the leneral public.4 The food products 

collected were taken to the Wichita Forum. The Forum was a 

large auditorium owned by the city and used for basketball 

games, Broadway shows, and other large public gatherings. 

The city had given the Salvation Army the authority to use a 

section of the Forum to set up a large lOUP kitchen.5 The 

3News item in lh! W~ch1ta Ev,ning Eagle, November 21, 
1930. 

4uewe item in 1h! ~~ch1t. Ev,nins Eagle, October 21, 
1930. 

SNews item in The ~1cbita Ey,niQg &1&1" November 25. 
19)0. 



87 
food was prepared in the Forum and distributed to the needy 

and destitute by the Salvation Army. Captain Hunt believed 

that the Forum provided his organization enough room to cook 

and distribute the food to the people. He believed his 

organisation had enough tood either on hand or available 

through the promises of Jichita merchants to supply the needs 

or all unemployed and needy tor the winter or 1930-19.31. 

The orricials of the Salvation Army were afraid that many 

unemployed. men with families surtering from hunger and a 

lack of .ruel would be too proud. to ask for aid. The Sal­

vation Army worked very hard locating all needy ramilie. and 

informing them it would Dot be a disgrace to accept free 

tood and fuel. 

Apple peddlers. Many Wichita residents had read about 

apple peddlers on street corners in some of the large Eastern 

cities, but they never thought the depression would become .0 
severe it would happen in ~lichita. One of the evening news­

papers reatured an article about Wichita apple peddlers. 

y~. Worden was the first apple vendor on Wichita 
stre.ta. He obtained permission from Postmaster Bruce 
Grifrith to occupy a corner of the postoff1ee property.
His aale. netted about $2.50 daily.b 

6News item in Ill! ~ nenin! E,gl•• December 29, 
1930. 
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Some r,l1,f 1! proy1gesl. The unemployed did not jus't 

wait for some organization to help them find work and food. 

They formed their own organization to emphasize their needs 

to the community. A relief center vas established by this 

group in NOTember, 1930, to provide food, clothiDg, and work 
~ ~, 

"Itor all the unemployed and needy of Wichita. In January, 
I" 

1931, the center had facilities ~o feed eight ~dred persons 

daily.7 

The relief situation continaed to become more eevere 

and desperate as the morl'tha went by. The Salvation Army, 

which had moTed its food dispersing facilities to the Forum, 

decided that the need for more room required a move to larger 

facilities. In January, e18Ten hundred families were ted by 

the Salvation Army at the Wichita Forum in two days.S This 

was only one of their problema as they also ran out of enough 

food so the ra'tions had to be sharply reduced. Kent Eubank, 

a columnist for ~ Wi2h~ia BTening Eagle, appealed to the 

residents of Wichita to aid the SalTation Army in their 

mission to help the needy and de.titute. 

There is no wasp in captiY1t1 which can cau.e as sharp
 
a pain .s the ating of hunger. There is nothing more
 

7News item in !hi Wich!t, Evening Eagll, January 14, 
1931. 

gNews item in Th' Wicgit, Ey.ning Eagle, January 19, 
1931. 
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heart rending than a little child crying for 80mething 
to eat. There 1s nothing more Pitiful

l 
more helples8. 

or more cruel than a mother sending a ittle boy or 
girl hungry to bed. Yet this is happening right here in 
../1cbita. 

~ ~ ~ clubs. Private citizens not only donated 

money and rood to organilations like the Salvation Army, but 

unique way. or helping the needy were prevalent in Wichita. 

One of these new and di.fferent methods was the Dime A t'ieek 

club. The first such club was started in January, 1931, by 

Mrs. Fred Crose, proprietress of the City Hall Lunch, and 

Edna Upchurch, head waitress. Each employee of the cafe 

agreed to donate a dime a week to help the Salvation Army 

feed the hungry of the city. They also placed a box by the 

cash register labeled "Help the Salvation Army Feed Wichita's 

Unemployed" for customers who wanted to contribute.9 These 

clubs became very popular among business firms, civic clubs, 

and other organizations in Wichita. The 3alvation Army 

rece!ved hundreds of dollars from the Dime A 7;ieek clubs. 

EmergencI reli.f programs. In September, the Wichita 

Community Chest released a plan to provide emergency relier 

of $100,000 for the unemployed in Wichita. A special com­

mittee of the Community Ch.et reported a 124 percent increase 

in the number of families receiving relief during January, 

9News item in In! Wicbita Evening Eag11, January 22, 
1931. 
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FebJUary. and March, 1931, compared to the same months tor 

1929. The number ot families had risen from 2,557 in 1929 

to 5,734 in 1931. Earle W. Evans. president of the Comruunity 

Chest, sU1IIDed up the reason the Community Chest was trying to 

provide emergency relie!': "We can't expect men of the type 

now out of work to stand around and see their wives and 

children hungry and do nothing about it.wlO 

As unemployment continued to worsen, the city of 

Wichita attempted several solutions to solve the problem. In 

December, the voters were asked to approve a program for a 

city water softener plant. The construction of this plant 

would enable the city to employ hundreds of the jobless. 

City officials, including city manager. Bert C. Wells, 

thought it would be more practical to provide men with work 

instead of spending the same amount of money on charity to 

keep ~he same ~~n from starving. The voters rejected the 

proposal by a vote of 8,406 to 2,465.11 

Gegrs. washington Boulevard. In October, 1932, city, 

county, and federal officials agreed on constructing • 

diagonal road from Hillside and Harry streets to the Wichita 

airport. The road was to be built with the maximum ot hand 

1~ew8 item in The WJehita Eagle, September 4, 1931. 

llwews item in 1h! Wichita Evening !agle, Deo••ber 9,
1931. 
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labor to provide as many jobs for the unemployed of the ci~y 

as possible. The federal government con~ributed ~J7.000 to 

the project. Laborers were allowed a maximum of three 

working days per week at $2.25 per day. The road. later 

named George ':'lashington Boulevard. provided employment for 

five hundred men a day on a rotating basia. 12 

Many of the men employed on t he diagonal road were in 

dire need of food and clothing each day. The Salvation Army 

provided free stew and coffee each day for the workers from 

a large field kitchen. Some of the workers who did not have 

sufficient clothing ware furnished tree shoes, jackets. 

locka. and other ,Armenta by the Salvation Army.13 

Hints ~ obtaining jobs. There were many small clubs 

formed by jobless men looking for work. One such unique club 

was formed at the .lichita Y.M.G.A. by a group of young men, 

most of whom did not have work, although a rew did have part­

time jobs. They listed eight important points for obta1ning 

work: 

1. Don't tell hard luck stories. 
tired of hard luck stories. 

The employer ia 

2. Find out where jobs are open.
where you know they don't need you. 

No use in applying 

lTNews item in The Wichita Even1ng Eagl!, October 19,
1932. 

13News item in The Wichita Kyening Ellle, December 12, 
1932. 
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3. Keep your hair cut. 

4. Don't wear a mustache. 

5. Be smoothly shaven, even if you are looking for 
a job as a garbage collector. 

6. Sew the buttons on your clothes. 

7. Have your ears washed. 

8. Don't lie to get a job.14 

Th, role 9.t. ~ federal covernment. On November 18, 

1933, Th, W~cqita Evening Eagle published a front-page 

article informing the public that unemployment had been 

wiped out in Wichita. The federal government had ordered 

four thousand Sedgwick County men on to ita payroll. The 

worker with a family ot OYer eight would work a thirty-hour 

week with a minim. of twelve dollars per week. The wage 

scale .a. nearly double that glYen the best workers under 

the city-county work projects. Road construction, river 

bank improvements, removal of Ackerman's Island (located in 

the middle of the Arkansas River near the center of vUehita), 

converting the old central fire station into a modern police 

station, and cutting and trimming trees on the city streets, 

were .oms of the projects. 

There were some complaints about the new wage scale 

tor 'Work on the federally supported projects. Some local 

14 .
New8 item in The Wichita Evening Eagle, May 29,

1933. 



93 

employers, who had been paying workers from fifteen to twenty 

cents an hour, had difficulty getting individuals to work for 

such a small wage. The wage scale of twelve dollars minimum 

for a thirty-hour week, or forty cents an hour, paid for work 

on the tederal projects, attracted men who had previously 

worked tor local employers. Farmers complained to the civil 

works manager that their laborers were quitting and returning 

to Wichita to obtain higher paYing jobs. B. F. George, civil 

works manager, stated they were giving positions to the 

unemployed men first, not to men who had recently quit other 

jobe.15 

In December, President Franklin D. Roosevelt's "New 

Deal" became a reality for the unemployed of Wichita. A 

total of ~700,OOO in eivil works projects was planned for the 

city and county which would employ approximately five 
16thousand men. The city officials were very pleased with 

the amount of money allotted to Wichita as the projects 

helped to fulfill their dreams for civic improvements. 

Optimism was very high at the beginning of the new 

year. The evening paper published a full-page advertisement 

congratulating President Roosevelt for helping Wichita, and 

l~ews item in The -~acbita Evening .Gagle, November 22, 
1933. 

16News item in The Wichita Evening Eagle, December 1, 
1933. 
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listed five important contributions the recovery program had 

provided. 

1. Added 2.eOO men and women to private business pay­
rolls. 

2. Increased private business payrolls by $170,000 
monthly. 

3 • Employed 4,700 men on oivic work progra.ms. 

4. Given these men a monthly payroll of $25,000. 

5. Given a total monthly workman's payroll increase 
of nearly ONE HALF NILLION DOLLARS r.-IONTHLY IN WTCHITA.l7 

The ~ riots. Although optimism was high among 

workers in Wichita at the beginning of the year, 1934 proved 

to be a year in which workers became very de.perate and panic 

stricken. As the year progressed it aeemed the workers were 

being mistreated and not represented by their leaders or the 

city officials. The peak of their frustration was reached 

with the famous N~y, 1934. riots which were the worst in the 

history of ~ichita. 

The events leading up to the riots went as far back .a 

the middle of January when the Civil Works Administration 

(OwA) announced that CWA laborers were to be reduced from 

thirty hours of work per week to twenty-four hours. This 

reduced all salaries. For example, the laborer with a family 

17News item in The Wichita Evening Eagle, January 1, 
1934. 
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of eight or more was reduced from f12 to ~9.60 a .e8k.18 

a.umors that the CiiA was going to be completely eliudnated by 

April or May were broadcast, but moat Wichita workers did 

not believe them. On February 2), approximately twenty per­

cent. or one thousand CWA. workers were eliamissed f'rom C~'JA 

projects in Wichita.19 Most of theee men needed work so 

they could feed and clothe their families. They had no 

place to turn for help other than the charity organizations 

of the city and county. 

On April 1. the CilA was a thing of the past. It had 

been one of President Roosevelt'. first pump-primers. The 

Federal Employment Relief Administration (FERA) was slated 

to replace the CWA. The two organisations differed 1n the 

type of unemployed who could quali.f'y. The CV{A had been for 

all unemployed. but the FER! was restricted to the unemployed 

who were needy. The UlOUllt of money available to pay the 

workers was greatly reduced under the FERA. In March. the 

federal allotment to Wichita and Sedgwick County amounted to 

$198,000 under the C~'iA. but the April allotment was only 

~53,OOO from the FERA.20 This reduction placed a tremendous 

l~ewe item 1n ~ Wichita Evening bagle, January 19. 
1934. 

1 ­
9News item in The W1c~~ta Evening Eagle, February 2), 

1934. 

2~lewa item in Th§ Wichita Evening ~agle, April 20. 
1934. 
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strain on the local administrators of the federally sup­

ported projects. It was very difficult to select the men to 

be dismissed from working on the different projects. 

The average worker did not realize the extreme handi­

cap the administrators of the FERA projects had to work 

under in order to satisfy everyone. The majority of the 

unemployed workers only realized that they were out of l'iOrk 

and their families would be out of food and fuel. On 

April 20, these men sent the following telegram to President 

Roosevelt asking for more re11.e! aid for Wichita. 

Hon. Franklin D. Roosevelt. We the signed repre­
sentatives of the unemployed in this city, speaking by 
the permission of the thousands of hungry men, women and 
children in.Jichita, ask that you by some means help us 
go on Iiving. 

As the relief being granted us through our officials 
is slowly starving us. Thousands are turned away from 
relief' headquarters with inadequate or no aid. Hundreds 
of cases of slow starvation can be cited. Do something 
tor us, at least answer our telegram. 2l 

The next morning a mass meeting of approximately tour 

thousand unemployed laborers was held outside the old federal 

building. The unerrtployed men and \.women informed the reliet 

clerical workers in the federal building that their work was 

to stop. The offie e staff of the central a pplication bureau 

walked out of the building in compliance vlith the request. 

Some of the leaders of the unemployed group went around to 

the city and county work proj acts to make sure that all work 

21Ibid •-
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had stopped as Commissioner Rogers bad promised it would on 

the previous day.22 

John G. StutB, Kansas federal relief administrator, 

wired Wichita that all federal work relief projects were to 

stop until the differences ot opinion could be worked out. 23 

Theee differences were not campletely solved, but 3,500 men 

were back to work within two days time, with the city and 

county paying their salaries.24 

On Sunday, May 5, approximately 2,500 Wichitans met 

in a maS8 meeting in Riverside Park to organi•• a giant walk­

out on their relier jobs. James "Whitey" McClain, their 

leader, persuaded the men to wait a few more days to stage 

their walkout. He urged the. to give the city and county 

officials more time to conter with him and his committee. 

Many of the 18811 wanted to leave their jobs immediately, but 

they decided to wait until Tuesday evening to stop work. 

Much depended on the results of the talks between the city, 

countY, and the labor C ommit tee.25 The raa in dirterence 

22.ew8 item in The Wichita Evening Eagle, April 21, 
1934. 

2)
llWl· 

2~.w. ite. in !ll!. Wichita ETeug EIlIl!, April 21+,
19)4. 

2~lcha.l Lucey, "Sabers, Bayonets Ended 1934 Rioting
in Wiohita," The Wichita §IIAe, May 11, 1964. 
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between the workers and the city and county officials was 

the wage Icale. The FERA wage scale was much lower than the 

former CiJiA' s wage scale. The two days between the Junday 

Riverside Park meeting and the Tuesday evening deadline were 

filled with numerous talks between the two groups, but a 

compromise could not be worked out. 

About three thousand men met at the Forum wednesday 

morning, May S, but were refused adI!1itta.nce so they moved 

across the Arkansas River to Payne's Pasture which is the 

present location of Lawrence Stadium. Here a meeting was 

held and the situation was discussed in an orderly fashion. 

The following day the men again met in the pasture and 

decided to march through town hoping to influence 'Workers 

who were still working on relief jobs. James McClain, their 

leader, informed them that there were less than one hundred 

men who had not walked off their jobs, but the group started 

the march anyway. The 1ichita police tried to stop them at 

the Douglas Ayenue bridge, using tear gas and fire hoses. 

The tear gas blew the wrong way and the marchers cut the fire 

hoses. 

The marchers continued down Douglas to Broadway with 

the police trying to get the leaders to disperse the men. 

At the C!ntral Avenue bridge a fire engine blocked the bridge 

and the poliee again tried to stop the marchers. It was at 

this point that the first known bloody fighting occurred, 
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which did not amount to much; and the marchers again cut ~he 

fire hoses and surged across the bridge on to Ackerman's 

Island where they dispersed. During the fight on the bridg., 

three polic..en were seriously stabbed and beaten. The 

present Sedgwick County dheriff, H. M. Tomlinson, a member of 

the police line at that time, commented on this event by 

saying, "It wasn't much of a fight. ren of us--hundreds of 

them. n26 

The city officials decided they needed reinforcements 

to help atop the rioting which they feared would continue. 

Governor Alfred M. Landon called out the National Guard, not 

only trom Wichita but from Hutchinson. On May 10, the troops 

and city police marched to Paynes· Pasture to break up the 

large number of unemployed men and women milling around and 

threatening to march through the city. The city officials 

had finally decided to take a firm stand. 

The troops moved out at 2 p.m. to the Maple Street 
bridge over the Arkansas, accompanied by 50 police.
Speakers told the crowd of unemployed to stand taste 

'Diapersel' shouted the cavalry officer. Two leaders 
left the lmall stand with tlags in their hands and 
started through the crowd. But--sabers drawn-the 
cavalry cut through the crowd tour abreast, followed by 
troops with fixed bayonets. This put them upwind of the 
crowd. Smke 8DI1dges and tear gal bombs were tired. It 
was too muoh for the workers. They panicked. The police
were reaely. For an hour police and troops cordoned the 
beat~ group, .electing the men they wanted.27 

26n.w.. 27
illS• 
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James McClain, the leader of the marchers, and 8eYeD 

other men were arrested and taken to the reformatory in 

Hutchinson and charged with criminal syndicalism. The 

police arrested fitty other men, charging them with dis­

turbing the peace and rioting. This was the end of mas. 

marches by the unemployed in quest of more work and better 

pay in Wichita. 

Th' latter halt ~ ~ 1930's. In 1935. Wichita con­

tinued to bave unemployment problems, but they were not as 

severe as in the early 1930'. because of the many projects 

on which the workere w.r. _ployed. The Works Progress 

Administration (WPA) which waa a poeat help in reducing 

unemploym.nt in Wichita and Sedgwick County, announc.d on 

Nov_ber 4. thr•• WPA projects tor the city and county 

totaling $75.000 and ~••ploJllfllt of about three hundred 

..en. The three proj.ots ••res curbing and guttering W.st 

Stre.t f'rom Douglas to Tb1~••nth. grading two miles on the 

extension ot East Douglas Avenue, and grading and culvert 

work on three miles of county roada. 28 

There were many WPA projects during 1936 .nich oon­

tinued to employ large DWBb.re of' workers. !hi Wichita 

Evening Eagle, February 25, 1935, informed the public o~ a 

f100,000 "WA project to oompl,1;e the Widening and 

2g
NeW's item in Th' Wichita Evening Eag1,. Novemb,r 4, 

1935. 
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straightening of the Arkansas River through v/ichita. This 

project put two hundred men to work tor several months. 

During the final three years of the depression decade, 

1937, 1938, and 1939, unemployment decreased. very slowly. 

Although the unemployment figures were not as high as during 

the early part of the 1930'., there were still thousands ot 

Wichitana without jobs. Without the work projects ot the 

federal, state, county, and city governments, the unemployed 

ot Wichita would have had little work to occupy their time. 

P!rlon.l tragedies. It is sometimes easy to los. 

sight of the individual when one speaks about the depression 

and its aWesome effect upon the citizens of a city. This 

could possibly happen with the city of Wichita as thousands 

of its citizens were unemployed and lacking the necessities 

of 11fe. Prior to the depression the average Wichitan would 

never have believed such terrible happenings could ever 

occur in the heart of America's grain belt. The following 

individual or family stories were printed in the Wichita 

newspapers. 

!hi Wichita Evening Eagle, September 4, 1930, featured 

a story about a Wichita mother who was offering her two 

little C1rls, ages g and 6, for adoption. The mother was 

extrem.ly~poorJ and the step-father was out of work and 

unable to purchase food. During the winter of 1929-1930, 

the little girls did not have enough to eat, or any shoes or 
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warm clothes to wear. The mother did not know what she aDd 

her husband would do for the approaching winter and fo r thl1 

reason offered the girls for adoption. 

In !hi '1chita Evening Eagle. November 24, 1930, 

appeared a etory about a father, mother, and 'three children 

living in a wooded section of Riverside Park. They only had 

an old mattress for a bed and a rew blankets for covering 

against the cold winter winds. The father and mother bad 

been afraid authorities would take the three children away 

from them 10 they were existing in the woods. They were 

discovered by the Salvation Army when the father reluctantly 

accepted food distributed to such needy families. 

Juvenile Officer Dan Carrier, or the Wichita police 

department, di8covered a family of .even in pitiful con­

dition. !h! Wichita Evening Eagl" September 24, 1930, gave 

details about this family that had been going from city to 

city begging for rood. The .five little children, ages 12 

years to nine months, were sunburned, dirty, almost naked, 

and very hungry. 

Attempts to end one's own life were common in the 

1930'e. The Wichita Evening Eagl!, December 22, 1931, 

featured a front-page story about a young man who drank eo.e 

poison i~ a suicide attempt. He was rescued by a pae.erby 

and rushed to the hospital where he was reviTed. He had 

left a note which explained the reason for hi. action. "I 
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can't go on cold and hungry, I would starve, 80 this is the 

only thing left. Tt 

A mother swallowed poison because her husband had been 

dropped from the WPA rolls. This story appeared in Th~ 

'~vieIUta Evenig Eagle, December 7. 1938. Although she drank 

the poison, a qUick antidote saved her life. She too left a 

note explaining the reason for trying to kill hersel£. "I 

couldn't see any future. With my husband out of work and two 

children to feed there didn't seem to be any other way to 

solve my troubles." 

The shanty-town section of Wichita was an area where 

many poor and needy lived. Iht. WichitA EVening EiCl,. Febru­

ary 23, 1933, described a pltitul story about a 15 year old 

wlf. giving birth to a baby in a chicken house. The young 

coupl. had tried to call an ambulance to take the mother to 

a hospital. but not on. of the ambulance service compani.s 

would make the run as they JaUnt it would b. a charity cas•• 

Th. couple even had trouble getting a doctor to make a hom. 

call tor this same reason. The county physician was finally 

called and he dellYer.d a baby girl to the young parents. 

The chicken house where the couple liYed was only eight teet 

by eight feet, but they had no other place to live. 

There were countless stories of personal suffering by 

residents of Wichita during the depression decade. The six 

separate human interest accounts above should enlighten one 
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on the suffering in Wichita. Hunger and privations of all 

kinds afflicted people not only in Wichita but in Chicago, 

New York, Boston, and Los Angeles_ 

SummarY- The location of Wichita is in the middle of 

the United States surrounded by cattle ranches and wheat 

farms. This ideal location did not deter the awesome depres­

sion from causing thousands of Wichita residents to 108e 

their jobs and become unemployed. The unemployed looked to 

the oity, county, state, and federal governments to give th_ 

relief ot any kind. 

The local charity organizations tried to alleviate the 

problem but the number of unemployed almost overwhelmed them. 

The city and county tried to provide work for the unemployed 

workers, but they had never encountered such a problem. The 

only government body that was large enough to grasp the 

problem and provide money to help solve the desperate situ­

ation was the federal government. The pump-priming agencies 

ot President Roosevelt helped stem the chaotic situation in 

If:ichita. 

Wichita was not unique in the fact that its re.idents 

lacked proper food, housing, medical supplies. aDd clothing. 

This was found in almost all cities in America, 80me not aa 

severe as --others. 



CHAPTER VII 

CONCLUSION 

Restatement. Prior to the stock market crash of 

1929. the economy of Wichita, Kansas, was very healthy. 

Business was excellent, unemployment was very low, and 

optimism was prevalent throughout the entire community. 

The stock market crash and the panic that followed 

did not affeet the entire Wichita economy immediately, 

although certain areas of the economy suffered during 

November and December, 1929. Many Jichlta business leaders 

issued statements that the tremendous decline in the stock 

market would not hurt Vvichita, but in fact probably 'Would 

help the economy of the city. The ;iichlta bankers believed 

excessive speculation in stocks had been going on in New York 

City with the people of Wichita guilty of sending money to 

purchase stocks on margin. A majority of.:ichita business 

leaders and responsible c1 tlzens did not believe the stock 

market crash over 2,000 miles from ~'!ichita could seriously 

damage the Wichita economy. 

As the depression worsened, many businessmen were 

forced to declare bankruptcy or close the doors of their 

business establishments. Not all businessmen of course were 

forced to take such drastic steps, but it was very difficult 
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to continue to operate daily. llost tusinessmen like 

Mr. Baird, believed that recovery was just around the corner. 

This hope or optimism in the future was the only thing that 

kept them from completely giving up. It would have been more 

profitable for most of them to have closed their doors at the 

outset of the depression and just waited it out. This was 

not done as no one knew the extreme depths of the depression 

or when the upward spiral of business \.'Jou1d begin. l'he 

depression took its toll in the ,'lichita business cOltlJl1unity 

with loss of life saving 3 , businesses, personal property, and 

human dignity. 

The aircraft industry, one of '~ichita's newest and 

fastest growing industries, was setting new production records 

monthly. It seemed that .~ichita was soon to become a giant 

industrial center similar in many ways to Jetroit, I'lichigan, 

which was famous for its manufacture of automobiles. The 

title "Air Capital" had been given to the city to promote not 

only Jlichita, but the,'~ichita aircraft industry. Kansas 

Governor Clyde 1'1. Reed, after visiting ~iichita in August, 

1929, predicted the city would be producing more than 30,000 

airplanes by 1933. 'l'he city had thirty-four aircraft 

companies during the five year period from 1927 to 1931. The 

largest of these airplane companies and the largest commer­

cial airplane corrpany in the world, Travel Air Manufacturing 

Company, in 1929, produced over ten percent of all the 

commercial airplanes manufactured in the United States. 



107
 

Sales of Wichita manufactured airplanes reversed its 

upward movement during the final months of 1929 and spiraled 

downward in the early 1930' s. !·~ost of the '.';ichita airplane 

companies were forced by the depression to close their doors 

and never reopen. The largest company, Travel Air Manu­

facturing Company, because of the depression's reduction in 

airplane sales, was forced to close the '.1ichita plant in 

1931. 

Out of the depths ot the depression emerged three 

giant aircraft companies of the 1960's: Beech Aircraft Cor­

poration, The Boeing Company, and Cessna Aircraft Company_ 

There were many individuals credited with keeping Wichita the 

Tt Air Capital lf • The three soet famous were: Lloyd Stearman. 

founder of Stearman Aircraft Company, later Boeing-wichita, 

Walter H. Beech, president ot Travel Air Manufacturing 

Company and founder of Beech Aircraft Corporation, and Clyd. 

Cessna, founder of Cessaa Aircraft Company. 

A very activ. industry prior to the stock market crash 

was the construction industry. There had been a tremendous 

building boom in 'wichita in 1927, 1928, and 1929. The popu­

lation had increased during the late 1920's and the 

construction industry met the challenge by increasing its 

construction of homes and business buildings. In 1929, 

building permits reat:hed an all time pre-depression high of 

2,712 valued at $~,652,OOO. This industry was afrected 
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in~ediately by the stock market crash as the number of dwel­

lings construc~ed in November, 1929, decreased fifty percent 

over the November, 1925, total. Construction and building 

continued to deoline at a tremendous rate during the early 

years of 1930, until an upward trend appeared in 1934. 

One vital aspect of fuaerican life, the educational 

system, was deeply affected by the depression. The teachers 

in the public schools, along with other city and county 

employeee, had their salaries reduced ten percent to reduce 

the tax burden on the general public. The ~dchita Joard of 

Education, becauB~ the 1933 Kansas legislature passed the 

Cash Basis Law, did not have enough money available to pay 

teacher salaries in March, 1933. The ~ichita teachers were 

paid with warrants insteaa of regular checks and the warrants 

were oashed by different businessmen and private individuals. 

The cashing of the warrants came after a period of less than 

t1'V'O weeks in which it seerled the teachers would be., unable to ::)
1 

get their warrants cashed. 

The two institutions of higher learning, Friends 

University and the University of ~ichita were also greatly 

affected by the depression, although Friends University su£­

fered much more than the University of ;lichita. In 1939, 

Friends University lost its accreditation with North Central 

because the lack of income and insufficiency of plant did 

not meet the North Central's requirement. 
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The depressed business conditions resulted in an 

extrem.ly large number of unemployed men and women in 

wichita. As the early 1930's lengthened into the middle 

1930' 8. this tremendous problem of the unemployed kept 

increasing. The city officials had always been proud of 

their c1t1.s ability to eare for the needy and destitute; 

but the large number of such individuals almost overwhelmed 

the local organizations that tried to relieve suffering. 

The .Yen~ual entrance of the federal government with work 

projects was the solution needed to help solve Wichita's 

unemployment. Thousands of Wichita residents suffered from 

lack ot all the necessities to sustain lite. The city of 

Wichita, surrounded by fertile Kansas wheat farms and cattle 

ranches, had difficulty providing food for its unemployed. 

residents. Hunger and near starvation were very prevalent 

a8 the Wichita newspapers of the 1930'. verity. 

Wichita emerged at the close of the 1930's a city 

which had learned many lessons from the depression it. 

residents would never forget. The threat of a world war in 

1939 and an ever increasing amount of defense contracts for 

the aircraft companies provided the city with the impetus to 

move confidently into the 1940's. 

Qontributlon g! this thesl§. Material relevant to 

Wichita and the depression of the 1930's, voluminous 1n 

quan~ity, is located in different libraries and business 
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offices around the city of ~ichita. The Great Depression 

which changed the thinking and reasoning of ~~llions or 
Americans. touched the lives of ind.ividuals in ".~achita. The 

tremendous effects of the depression upon the largest city 

in Kansas should not be forgotten. The results of the 

depression in Wichita have reverberated throughout Kansas; 

therefore, it is important that the history of Wichita's 

depre••ion decade should be preserved. Integrating the 

materials from their many sources into this history has been 

the contribution of this thesis. 
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Baird, E. E., December 27, 1963. 
Mr. Baird was general mana.ger of the Jet and Wood 

Mercantile Company with headquarters 1ntl/ichita. In 
1935) Mr. Baird was elected President of the Wichita 
ChaJJlber of Commerce. 

Garn.tt, O. A. , Dec.mber 27, 1963. 
Mr. Garnett was county assessor for Sedgwick County 
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Hilton, George, December 23 1963. 
Mr. Hilton was a smail businessman, owning his own 

barbershop in the Shirkmere Hotel. 

Osler, Daryl. December 3D, 1963. 
Mr. Osler returned to Wichita in 1930, after spending 

ten years in Canada. In 1934, Mr. Osler obtained a 
position with the Federal Land Bank in Wichita. During 

11 the tour-year period from 1930-1934, Mr. Osler was one 
~ of the thousands of workers seeking employment ini
I
t 

Wichita.
 

~ 

~

~ 

j,.
Overly, Ray ~ •• December )0, 196).

Mr. Overly was Orfice Manager of the Cities Service 
Gas Company, the utility company in ~ichita• 
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PERSONAL INTERVII:'.1 :~UESTION3 

Note:	 This 18 a list of the questions used in the inter­
views with persons employed locally or in busine.. 
Eor themselves in Wichita, Kansas. 

1.	 What business were you engaged in during the depression? 

2.	 Prior to the 1929 stock market crash how active was tbe 

economy of business in wichita? 

3.	 How did the stock ma+ket crash affect your Dusiness and 

family? 

4.	 Exactly how severe were conditions in Wichita? 

5.	 ~~at was your personal reaction toward the unemployed 

men	 and women? 

6.	 Did many individuals stand in line for soup and bread? 

7.	 What was your reaction to the 1934 riots? 

8.	 Did you know individuals who lost their homes or busine•• 

establishments? 

9.	 \~at was your reaction toward the work projects
 

sponsored by the city, county, state, and federal
 

governments?
 

10.	 In your opinion, were the men employed on these projects 

humiliated to be out of work and destitute? ' 

11.	 \~at result did the bank holiday of 1933 have upon your 

business and private life? 

12.	 How long did it take your business to recover from the 

depression? 



us 
13_	 Was there one event that gave the business community a 

sign of real recovery? 

14.	 Did many of the city and county employees complain 

openly about the ten percent reduotion in salaries? 

15.	 ;~bat are your reactions to the depression now that it 

has been almost twenty-five years since it ended? 


